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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of report (Date of earliest event reported): May 17, 2006 (May 17, 2006)

Arch Coal, Inc.

(Exact name of registrant as specified in its charter)

Delaware 1-13105 43-0921172
(State or other jurisdiction of (Commission File Number) (I.R.S. Employer Identification No.)
incorporation)
CityPlace One

One CityPlace Drive, Suite 300
St. Louis, Missouri 63141
(Address, including zip code, of principal executive offices)

Registrant’s telephone number, including area code: (314) 994-2700

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 7.01 Regulation FD Disclosure.

On May 17, 2006, Mr. Deck Slone, Vice President, Investor Relations & Public Affairs, and Mr. John Drexler, Vice President, Accounting and Finance,
will deliver a presentation at the Bear Stearns & Co. 15th Annual Global Credit Conference that will include written communication comprised of slides. The
slides from the presentation are attached hereto as Exhibit 99.1 and are hereby incorporated by reference.

A copy of the slides will be available at www.shareholder.com/archcoal/events.cfm for 30 days.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits

The following exhibits are attached hereto and furnished herewith.

Exhibit
No. Description
99.1 Slides from the presentation at Bear Stearns & Co. 15th Annual Global Credit Conference.
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Signatures
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: May 17, 2006 Arch Coal, Inc.

By: /s/ Robert G. Jones
Robert G. Jones
Vice President — Law, General Counsel and Secretary
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Exhibit
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99.1 Slides from the presentation at Bear Stearns & Co. 15th Annual Global Credit Conference.
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Forward-looking information

This presentation contains fonward-looking statrerments” - that is, statements related to future, not
past, events. In this cantext, forward-looking statements often address our expected future business
and financial performance, and often contain words such as "expects,” "anticipates,” "intends,” "plans,”
“believes,” “seeks,” or “will ¥ Forward-looking statements by their nature address matters that are, to
different degrees, uncertain. For us, particular uncertainties arise from changes in the demand for our
coal by the domestic electric generation industry; from legislation and regulations relating to the Clean
Air Act and other environmental initiatives; from operational, gealogical, permit, labor and weather-
related factors; from fluctuations in the amount of cash we generate from operations; from future
integration of acquired businesses; and from numerous other matters of national, regional and global
scale, including those of a political, economic, business, competitive ar regulatory nature. These
uncertainties may cause our actual future results to be materially different than those expressed in our
forward-looking staterments. We do not undertake to update our forward-looking statements, whether
as a result of new information, future events or otherwise, except as may be required by law. For a
description of sarme of the risks and uncertainties that may affect our future results, you should see
the risk factors described from time to time in the reports we file with the Securities and Exchange
Cormrnission.

This presentation includes certain hon-CAAP financial measures, including EEITDA, Adjusted EEITDA,
Adjusted EEITDA excluding special items and earnings per fully-diluted share excluding special items.
These non-GAAP financial measures are not measures of financial performance in accordance with
generally accepted accounting principles and may exclude items that are significant in understanding
and assessing our financial results. Therefore, these measures should not be considered in isolation or
as an alternative to net income from operations, cash flows from operations, earnings per fully-diluted
share or ather measures of profitability, liquidity or performance under generally accepted accounting
principles. You should be aware that our presentation of these measures may not be comparable to
similarly-titled measures used by other companies. & reconciliation of these financial measures to the
rmost comparable measures presented in accordance with generally accepted accounting principles has
been included at the end of this presentation.
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Arch Coal Overview

Second largest U.S. coal producer
Leading position in all three major low-sulfur basins
Reserve base totaling 3.1 billion tons

Produces 100% low-sulfur coal

Supplies roughly 12% of U.S. coal needs
Provides source fuel for roughly 6% of U.S. electricity
Operates large, geographically diverse, modern mines

Recognized leader in safety and environmental
performance

- lide 3 Source: AC| u




Arch is a leader in each of the
nation’s principal low-sulfur basins

Powder River Basin

Central
Appalachia

Western BEituminous
Region

Slide 4 Source: AC| E




Economic growth around the world
is putting pressure on energy markets

Oil Consumption and Industrialization
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Q Even at today’s higher spot prices,
coal remains a bargain vs. competing fuels

Price per million BTUs
FOEB the mine (2007 delivery) or wellhead (June futures)

$14.15

$6.60

PREB Coal WEBIT Coal CAPP Coal MNatural Gas Crude 0il

Coal pricer ar guoted i1 Coal Daily ar of 575708,

slide 6 MYMEX crude of and natural gar pricer ar of 58,08}




Coal will fuel most new electricity
demand over the next 25 years

thet generation by fuel type in billion megawatt-Hours)

Coal 2005
2030

Nuclear
MNatural Gas
Hydro
116
Renewables 2005 I
2030 . 264
3 2005 || 115
Crude Oil I
2000 [ 115
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First level of demand: Economic growth
will drive increased utilization of coal fleet

Capacity factors af 1.5, coal-firad powear plfants
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Second level of demand:
Plans for 90 GW of new coal-fueled capacity

Announced capadty translates into
: ] ~.___| another 310 mm tons of estimated
S o ® | annual coal consumption

Proposed 75 50 174
Earty Development 33 19 65
Advanced Development 28 16 53
Under Construction 13 5 18
lide © Total 149 90 310 Source: Platts m




Third level of demand: BTU conversion
technologies could create new markets

Potential to convert coal into pipeline-
quality natural gas

Technology in use around the world to
convert coal into ultra—low—sulfur diesel
and other transportation fuels

Coal is the most likely source of hydrogen
in a hydrogen-based economy

- lide 10 Source: AC| u




| Modest U.S. coal production growth
has contributed to stronger market
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Major supply shifts are underway
in U.S. coal market
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Proguicing Sasin Tans (mm)  Percent Progucing Basin Tons (mm)  Percemt
Powder River Easin +124 +41% Sulf Lignite -3 -&%
Central Appalachia -55 -1 4% Four Corners +3 +9%
Marthern Appalachia -14 —-59% Harthern Lignite +1 +3%
Ilinois Easin -19 -17% Southern Appalachia -4 -17%
Western Eituminous +6 + 9% Other -1 -1%

- lide 12 Source: MiHASPlatts u




Power plant stockpiles are at historic lows

Historical and estimated power plant
stockpile levels at end of March
(in days of supply)
a0

BO —

91 92 233 94 25 95 97 898 4% 00 01 o2 03 o4 05 06
(est.)

Arch estimares thar coal-firad power plants Aad 42 days of fire! supely ar the
end of March 2008, vs. a8 5 7-gay average for the preceding 15 years.

- lide 13 Source: EIA & AC| estimates u




Low-sulfur coal is capturing
a significant premium in marketplace

Btu flb. Avg. [bs. 50, 50, CostfTon
{(per mm Btu)  ($600 Allowance Price)*

Powder River Basin 8.800 0.8 $ 4.22
Western Bituminous 11,700 0.9 6.37
Central Appalachia 12,250 1.5 11.03
Northem Appalachia 12,750 3.8 29.07
lllinois Basin 11,200 4.5 30.24

*lrarage pefce a5 of 5709700

Slide 14 Source: Platts, Air Daily & ACI calculations m




Railroad performance is expected

to improve over time

Euckakin -,

Raw hide
Peabody

Eaj ks Butte
Foundation thgodak

e

s
" Catall .;1 |

Peatody [ M i
el

Balke T
Foundaion i

I-' Coal Creak
Aanch Coal

Jacoba Ranch

,d . K.enne-mﬂ

', EB: k Thurl:lf:l
Arzh coal

Morth Ambaiope ! FB\:-BNBIIB )
Pecpody

Western rails have facilitated doubling
in joint line capacity since 1992

Plan to add nearly 75 miles of third
and fourth main line tracks to the PRB
Joint line by 2008

These expansions are projected to
increase joint line capacity by 75
million tons

Third main track being added on 18-
mile section of joint line adjacent to
Black Thunder

CANAC has been retained to
recommend how to take joint line to
490 mm tons of capacity

Source: ACL & Public Sources u




Arch recorded a strong first quarter

{in millions, except per share data)

Finandal Summary 1006 1005 2005 2004
Tons sold 37 37.0 140.2 1230
Fevenues 16346 $600.5 $2,508.8 $1,907.2
Met income a7 6.4 22.5 10685
Earnings Per Fully Diluted Share {(EP%) 054 0.07 035 1.78
Adjusted EEITDA 140.0 F6.9 2001 3548
Adjusted EEITDA Excluding >pecial ltems 140.0 Ba. 8 $3048 2656

* inciudes Sampeost Fued Comp ety tartage aiter full 35, Jood

Mate: Reconcifiation apoears o lart page of handout
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Arch has one of the industry’s
strongest balance sheets

Total Debt as Percentage of Capitalization

G4 0%

1203100 1253102 1203104 3631006

Legacy Liabilities of Largest U.5. Coal Companies at 1231 f05 {in mm)
$2,772

B Wworkers’ Comp

Coampetitor #1 Cam petitor 2 Competitar #3 Arch Coal
Hlide 17 Source: SEC filings compiled by ACI




Arch has a unique mix of eastern and
western low-sulfur reserves

80 of Arch’s 3.1 billion-ton reserve base
is complhiance quality

WiCompliance MLow Sulfur High Zulfur

Reserves by region {(in mm tons)

@8

WBIT ILB CAPP
(1 942) (469) (257 (409)

Hlide 18 Source: ACI




Arch’s large, modern mines are among
the industry’s most productive

2005 Productivity in tons per employee-—shift

Industry Avg.
excl. Arch

PRB +105%

Arch
Coal

Industry Avo.

CAPP excl. Arch
{ind. Magnum)

+17%

Arch
Coal

Industry Avg.
Weslemn excl. Arch

Bituminous

+9%"

Arch
Coal 83"

“arch impacted by wWest Elk rine shutdowe in 40085
lide 19 Source: MiEHASPlatts




Arch is focused on operating
the industry’s safest mines

Accdent Rates
Ranked by Lost-Time Incidents
Per 200,000 employes-hotrs worked

i
5 4.83 493
4 37
4 3.86
3.49"

3 Industry 5-Year Average = 4,.30*

2 24 Arch Coal 5-Year Average = 1.60

e e
2
— 1.96
X 1.57 =
e T 0.88
] T T T
2001 2002 2003 2004 2005

WSHA Mine Injury and Worktime Quarterly Statistics u




Arch is a demonstrated leader
in environmental performance

Arch honored with 2005 and 2004 U.5. Department of Interior
“Director’s Award,” the nation’s top reclamation honor

Arch earmned U.5. Depariment of the Interior “*National Good Neighbor
Award” in 2004

Arch Coal subsidiaries has received West Virginia’s top reclamation
honor, the “Greenlands Award,” for past four years

Arch has won 25 state and national awards in past five years

Slide 21 Source: ACI m




Percent change in spot prices by basin
Based on prices quoted in Coaf Daily (5/5/06}
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1/1/2003 1172004 1172005 11,2006
Archs average per-ton redlization By basin vs. current spot price
Operating Region Targeted 5ales  Fer-Ton Realization Spof Frices per Ton
(i1 fons,) (2 005) (2007 deffreny)
Fowder River Basin 100+ FE.21 F15.20%
Western Bituminous 20+ £19.01 F40.50-541.45
Central Appalachia 13-14 F42.73 B51.75-558.00
W jncludes @ premun of appro rimatedy §0 80 per ton v benchmark for wlitra-
fow—Eulfur Slack Thunder coal based on an 502 allowance price of $800
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Arch is layering in new contracts while
maintaining exposure to market dynamics

Unpriced tons
(in millions, at 3/31/06)

85-95

20006 2007 2008

lide 23 Source: AC| u




| Arch has the financial flexibility to support
~ | maintenance and organic growth projects

$550 Million Projected for 2006 Capital Spending

Major Expansion Projects

i$ 185 millian)

Eeserve Additions

. (3130 million)

Productivity Enhancements
(370 millian)

Maintenance/Replacement
(5165 million)

Expansion projects: Mountaineer Il longwall mine, Spruce surface mine,
5kyline’s North Lease longwall mine, Coal Creek surface mine

Reserve additions: Little Thunder federal lease reserve payment

Identified expansion projects will boost wholly owned production by
around 20 million tpy in 2007

- Slide 24 Source: AC| u




Arch is pursuing unique organic
growth opportunities

Coal Creek surface mine in Powder River Basin
o sinca Saptambear 2000
locatad on joint raif fina systam

Fargaiing I35 mm ftons on annualized basis

Mountain Laurel longwall mine in Central Appalachia

Cno af bast ramaining fow-siffur resanes in fast

Ramps up to full producfon i socond half of 2007

With Spruce strface mina, targeted production of 8 mm fons
Skyline longwall mine in Western Bituminous Region

Dramand for Wastarn Bituminois coal has surgoad

Should ramp tip fo 3 mm FPY production in mid-2006

- Hlide 25 Source: AC| u




Key drivers for future value creation

Rapid growth and supply constraints in China and India
are putting pressure on world energy markets

Perceived value of a Btu is climbing

U.S. coal consumption continues to exceed production

Vast majority of Arch’s production resets to market-
based pricing over the next three years

Arch is pursuing attractive organic growth opportunities

New coal-based technologies hold promise for future

- lide 26 Source: AC| u
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Arch Western Resources in brief

Fourth largest coal company in U.S. by tonnage

Joint venture created in 1998, 99% owned by Arch Coal and
1% owned by BP p.l.c.

Four operating coal mines and two in process of restarting

2.4 billion tons of reserves - 97% compliance quality
105.8 mm tons of coal sold in 2005

Represents 9% of U.S. production

Fuel source for 5% of domestic electricity

Revenue of $1.1 hillion and EBITDA of $284.4 mm in 2005

Mate: Reconcifiation apoears o lart page of handout

- Hlide 28 Source: AC| u




Arch Western Resources

Dugout Canyon Coal Creek
Black Thunder

Skyline Complex
Sufco West Elk

2005 Sales ETUs 50, Reserves! Compliance

[T ST Ta [Bar mo g (fa ey BFLN fier #raem tosEt (% of reranert
Black Thunder 876 5,800 0.7 1,513 9%
Coal Creek - 5,400 0.8 236 100%
West ElK 5.9 11,9200 1.0 130 9%
Camyon Fuel? 12.4 11,700 0.9 145 ek
Other - 9,500 0.8 384 87%

Slide 20 P Assigned o urnassigned £ Arch Soal fnc bolds 35% of Cameon Fuel

Source: AC| u




AWR summary financial results

10&.2

Sales Volume
(in mm of tons)

zom 200z z0os 2004 2005 10068

$1.200 T $1.1267

£1,000 1

Sales Revenue §200

Eln $mm) $e00 --$458.'| $49z2.2 5006

400 T $3E2.2

$z00

$0

2001 2002 20032 2004 2005 1Q0E
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Arch Western Resources
summary financial results

(% inmillions)

Slide 31

$350
$300
£ 250
$ 200
$150
$100

$50

to

Adjusted EBITDA

- 408
f2E4.4
29% ; 295%
T 308
$147.2 T 20%
$105.1
T 1084
t } } 0%
2003 2004 2005 1006
EmAdjusted EEITDA ——Adjuste d EEITDA Margin

Mate: Reconcifiation apoears o lart page of handout

Source: AC| u




Arch Western recent financial results

($ millions)
Q1 2006 Q1 2005

Tons sold (millions) 26.2 279
Coal Sales i62.2 2784
COs 252.1 209.1
DD&A 23.6 295
SGRA 5.5 5.7

281.2 2403
Gross Profit 81.0 37 A
Het Income 64.0 6.1
Adjusted EBITDA 105.1 64.9

3/31/2006 3/31/2005

Inter-company note 1,013.5 679.1
Total debt 959.9 961.3
Deht to total capitalization 52.8% 58.2%

Mote. Recorcifiation aaoears o fast page of farrdout

Source: AC| u




Arch Western credit statistics

1,200 5.0
1,000 —=
200 SR
wn
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= 600 é
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120312002 123120053 12/31/2004 12312005 531 ,/2008
e [ 2 it FE B TDVA, —ixed Charge Ratio
Mote: Reconcifiation aaoears o fast page of fandout
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Arch Western is an integral part of Arch Coal

Arch Western managed as an integral part of Arch Coal
Coal reserve acquisitions at ACI subleased to AWR

Senior Notes rated BB- / Ba3

Senior Notes not guaranteed by ACI, but inter-company
note is pledged as collateral

Hlide 34 Source: AC| m




e Arch Coal, Inc.




