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Item 8.01. Other Events.

On May 2, 2011, Arch Coal, Inc., a Delaware corporation (“Arch”), and International Coal Group, Inc., a Delaware corporation (“ICG”), issued a joint press
release, a copy of which is attached as Exhibit 99.1 hereto and is incorporated by reference herein, announcing a planned tender offer by Atlas Acquisition
Corp. (“Merger Sub”), a Delaware corporation and a wholly owned subsidiary of Arch, to purchase all outstanding shares of common stock, par value $0.01
per share, of ICG, to be commenced pursuant to an Agreement and Plan of Merger (the “Merger Agreement”), dated May 2, 2011, by and among Arch,
Merger Sub and ICG.

In addition, on May 2, 2011, Arch provided supplemental information regarding ICG and the transactions contemplated by the Merger Agreement in
connection with a presentation to, and a conference call with, analysts and investors. A copy of the presentation is attached as Exhibit 99.2 hereto and is
incorporated by reference herein. A transcript of the conference call is attached as Exhibit 99.3 hereto and is incorporated by reference herein.

Additional Information

This filing is for informational purposes only and is not an offer to buy or the solicitation of an offer to sell any shares of International Coal Group’s (“ICG”)
common stock. The tender offer described herein has not yet been commenced. On the commencement date of the tender offer, an offer to purchase, a letter of
transmittal and related documents will be filed with the Securities and Exchange Commission (“SEC”). The solicitation of offers to buy shares of ICG’s
common stock will only be made pursuant to the offer to purchase, the letter of transmittal and related documents. Investors and ICG securityholders are
strongly advised to read both the tender offer statement and the solicitation/recommendation statement that will be filed by ICG regarding the tender offer
when they become available as they will contain important information. Investors and securityholders may obtain free copies of these statements (when
available) and other documents filed with respect to the tender offer at the SEC’s website at www.sec.gov. In addition, copies of the tender offer statement and
related materials (when available) may be obtained for free by directing such requests to the information agent for the tender offer or by directing such
requests to Arch’s investor and public relations at the phone number below. The solicitation/recommendation statement and related documents (when
available) may be obtained by directing such requests to Ross Mazza at the phone number or e-mail address below.

Arch Coal, Inc.
Investor and Public Relations
(314) 994-2897

Ross Mazza
(304) 760-2526
rmazza@intlcoal.com

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit Exhibit Name

99.1 Joint press release issued by Arch Coal, Inc. and International Coal Group, Inc., dated May 2, 2011.
99.2 Investor Presentation, dated May 2, 2011.

99.3 Transcript of Conference Call conducted on May 2, 2011.
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Signatures
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

Dated: May 2, 2011 Arch Coal, Inc.

By: /s/ Robert G. Jones
Robert G. Jones
Senior Vice President — Law, General Counsel and Secretary
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Exhibit 99.1

News from # A\ '

Arch Coal, Inc. ARCH COAL, INC.

FOR FURTHER INFORMATION:
Media — Kim Link 314/994-2936
Investors — Deck Slone 314/994-2717
and Jennifer Beatty 314/994-2781

For Immediate Release

Arch Coal To Acquire ICG for $3.4 Billion

Arch to Become Second Largest U.S. Metallurgical Coal Producer
Only U.S. Coal Producer with Assets in Every Major Domestic Coal Basin
Increases Reserve Base by 25 Percent to 5.5 Billion Tons
Expected Annual Synergies of $70 Million to $80 Million
Transaction Expected to Be Accretive to Earnings in 2012

ST. LOUIS, Mo. and SCOTT DEPOT, W.Va. (May 2, 2011) — Arch Coal, Inc. (NYSE:ACI) (“Arch” or “the company”) and International Coal Group, Inc.
(NYSE:ICO) (“ICG”) today announced that they have signed a definitive agreement under which Arch will acquire all of the outstanding shares of ICG for
$14.60 per share, in an all-cash transaction valued at $3.4 billion. The combined company will be the second largest U.S. metallurgical coal supplier and a
top-five overall global coal producer and marketer. Arch will have a balanced metallurgical (“met”) and thermal coal portfolio with unparalleled operational
diversification in every major U.S. supply basin and the No. 1 or No. 2 position in each of its three core operating regions.

“The acquisition of ICG is a significant strategic step that strengthens Arch’s position as a world-class, global coal franchise positioned for growth,” said
Steven F. Leer, Arch’s chairman and chief executive officer. “This transaction will greatly expand our participation in global met markets; provide a powerful
platform for future organic met coal production growth; enhance and further diversify our met and thermal coal product slate; extend our operating portfolio
into every major U.S. coal-producing basin; and solidify our position as one of the industry’s lowest cost producers.”

Ben Hatfield, president and CEO of International Coal Group, said, “ICG has assembled a high-quality portfolio of low-cost mining operations and
reserves, and one of the industry’s most talented and productive workforces. By teaming up with Arch, we expect to realize tremendous value for the
shareholders of both companies while ensuring that our operations achieve their full potential.”

Financially Compelling Transaction

Arch anticipates that the transaction will be accretive to earnings in 2012. Arch also expects to generate significant free cash flow based on a well-balanced
product portfolio of low-cost, high-quality assets that will be sold into structurally under-supplied met markets and growing thermal coal markets. Based on
pro forma 2010 financial results, the combined company would have total shipments of 179 million tons of coal, $4.3 billion in revenues and $925 million of
adjusted EBITDA, with a balanced split of 50 percent of earnings generated from eastern operations and 50 percent from western operations. Additionally,
Arch expects shareholders to benefit from estimated annual synergies of $70 million to $80 million derived from the increased operating, marketing and
administrative efficiency of the combined entity.




Further, like Arch, ICG has one of the strongest balance sheets in the U.S. coal industry, with legacy liabilities of just $165 million. At the completion of
the transaction, Arch expects its legacy liabilities to equate to just 6 percent of its total enterprise value — a level far below that of other diversified coal
companies.

Creating a World-Class Coal Franchise Well Positioned For Growth

Arch expects 2011 pro forma metallurgical coal sales to reach 11 million tons. Over the next three years, Arch anticipates met coal volumes from the
combined operations to expand to more than 14 million tons per year, with further opportunities for revenue growth emerging from significant blending
opportunities between ICG’s low-volatile and rank A high-volatile met coals and Arch’s existing rank B high-volatile met products.

“The combination with ICG creates a highly effective platform for optimizing the value of the combined company’s met product slate, and for creating
entirely new synthetic blends of mid-volatile met coals that command a significant premium in the global market,” said John W. Eaves, Arch’s president and
chief operating officer. “In addition, ICG’s Tygart Valley No. 1 met mine, which is currently under development and expected to come online in early 2014,
promises a compelling strategic growth opportunity.”

Moreover, ICG’s predominantly underground reserve base of 1.1 billion tons, nearly 30 percent of which is met quality, provides significant additional
opportunities for future coal volume growth. In total, the combined company will have the industry’s second largest U.S. reserve position, with 5.5 billion
tons. ICG’s assets include 13 active mining complexes — and one major mining complex under development — across three coal basins.

The acquisition of ICG also extends Arch’s geographic diversity, creating one of the industry’s most balanced operating portfolios. With the addition of
ICG’s operations, Arch will become the only U.S. coal producer with assets in every major U.S. coal supply basin. In particular, ICG’s Illinois Basin assets
provide a powerful complement to Arch’s existing position in this increasingly strategic region, building upon what is already a strong foundation for future
growth.

Arch expects to unlock additional value — and expand its participation in global markets further — through the increased utilization of its extensive
transportation and logistics network. Arch has dedicated throughput rights at an export facility on the East Coast; access to shipping terminals on the Gulf
Coast and West Coast; dedicated and wholly owned terminal capacity on the inland waterways system; and significant barge and mid-streaming capacity
under commitment for the movement of coal through the Gulf. “Through this extensive transportation network, we have significant and growing access to
high-growth seaborne metallurgical and thermal coal markets in Europe, South America and Asia,” said Eaves.

With its unprecedented geographic and product diversity, the combined company will serve an unparalleled mix of customers in the power generation,
steel making and industrial markets in the United States and abroad. “We believe this combination will provide tremendous opportunities for creating value
for our customers — by offering them the industry’s broadest mix of products, the widest range of logistical options and world-class customer service,” said
Eaves.

Complementary Cultures Focused on Safety, Environmental Stewardship and Shareholder Value

In addition to ICG’s high-quality assets, Arch is acquiring a proven workforce: “As a combined company, we will maintain our unwavering commitment
to what we view as the three key pillars for success in the U.S. coal industry — safety, environmental stewardship and the creation of shareholder value,” said
Leer. “We know that the ICG workforce shares these values, and we look forward to working with them to achieve industry-leading results.” The current
workforce of the combined company totals approximately 7,400 employees.




Financing and Closing Conditions

Arch has obtained committed bridge financing from Morgan Stanley and PNC to fund the acquisition and refinance certain of ICG’s indebtedness. The
company expects to raise permanent financing comprised of a mix of debt and equity. The majority of this financing would be through debt securities, with
the equity portion being sufficient to retain the company’s current credit ratings.

The boards of directors of Arch and ICG have each unanimously approved the terms of the transaction agreement. The transaction is structured as a tender
offer to be followed as soon as possible by a merger. The tender offer is expected to commence around the middle of May. Shareholders holding
approximately 17% of ICG’s shares outstanding have agreed to tender their shares in the offer. The transaction is subject to customary closing conditions,
including the tender of a majority of ICG shares and regulatory approvals, and is expected to close in the second quarter of 2011.

Advisors

Morgan Stanley is acting as the financial advisor to Arch and Simpson Thacher & Bartlett LLP is providing legal counsel in connection with the
transaction. UBS is acting as the financial advisor and Jones Day is providing legal counsel to ICG.

Analyst/Investor Conference Call

A conference call regarding the acquisition will be held today at 9 a.m. EDT. The conference call can be accessed via the “investor” section of the Arch
Coal Web site (http://investor.archcoal.com), or by dialing toll-free (877) 719-9789 or (719) 325-4747. No passcode is necessary. Following the live event, a
replay and podcast download will be available for approximately two weeks.

About Arch

U.S.-based Arch Coal is one of the world’s largest coal producers, with more than 160 million tons of coal sold in 2010. Arch’s national network of mines
supplies cleaner-burning, low-sulfur coal to customers on four continents, including U.S. and international power producers and steel manufacturers. In 2010,
Arch achieved record revenues of $3.2 billion. For more information, visit www.archcoal.com.

About International Coal Group

ICG is a leading producer of coal in Northern and Central Appalachia and the Illinois Basin. The company has 13 active mining complexes, of which 12
are located in Northern and Central Appalachia and one in Central Illinois. ICG’s mining operations and reserves are strategically located to serve utility,
metallurgical and industrial customers domestically and internationally.

Important Additional Information

This press release is for informational purposes only and is not an offer to buy or the solicitation of an offer to sell any shares of International Coal Group’s
(“ICG”) common stock. The tender offer described herein has not yet been commenced. On the commencement date of the tender offer, an offer to purchase,
a letter of transmittal and related documents will be filed with the Securities and Exchange Commission (SEC). The solicitation of offers to buy shares of
ICG’s common stock will only be made pursuant to the offer to purchase, the letter of transmittal and related documents. Investors and ICG securityholders
are strongly advised to read both the tender offer statement and the solicitation/recommendation statement that will be filed by ICG regarding the tender offer
when they become available as they will contain important information. Investors and securityholders may obtain free copies of these statements (when
available) and other documents filed with respect to the tender offer




at the SEC’s website at www.sec.gov. In addition, copies of the tender offer statement and related materials (when available) may be obtained for free by
directing such requests to the information agent for the tender offer or by directing such requests to Arch investor relations at the phone number or e-mail
address below. The solicitation/recommendation statement and related documents (when available) may be obtained by directing such requests to ICG
investor relations at the phone number or e-mail address below.

Arch Coal Investor Relations 314/994-2897
ICG Investor Relations Ross Mazza 304/760-2526 rmazza@intlcoal.com

Forward-Looking Statements: This press release contains “forward-looking statements” — that is, statements related to future, not past, events. In this context,
forward-looking statements often address our expected future business and financial performance, and often contain words such as “expects,” “anticipates,”
“intends,” “plans,” “believes,” “seeks,” or “will.” Forward-looking statements by their nature address matters that are, to different degrees, uncertain. For
us, particular uncertainties arise from changes in the demand for our coal by the domestic electric generation industry; from legislation and regulations
relating to the Clean Air Act and other environmental initiatives; from operational, geological, permit, labor and weather-related factors; from fluctuations in
the amount of cash we generate from operations; from future integration of acquired businesses; and from numerous other matters of national, regional and
global scale, including those of a political, economic, business, competitive or regulatory nature. These uncertainties may cause our actual future results to
be materially different than those expressed in our forward-looking statements. We do not undertake to update our forward-looking statements, whether as a
result of new information, future events or otherwise, except as may be required by law. For a description of some of the risks and uncertainties that may
dffect our future results, you should see the risk factors described from time to time in the reports we file with the Securities and Exchange Commission.

» o«
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Exhibit 99.2

THE POWER WITHIN

Building a U.S. Coal Industfy Powerhouse

— and a World-Class Global Met Franchise

Arch Coal, Inc. Acquisition of
International Coal Group, Inc.

m Arch Coal, Inc.
May 2011 ¢
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Arch Coal, Inc

Forward-Looking Information

This presentation contains *forward-locking statements” = that is, statements related to future, not past, events. In
this context, forward-looking statements often address our expected future business and financial performance, and
often contain words such as "expects,” "anticipates,” “intends,” "plans,” "believes,” "seeks,” or "will.” Forward-
looking statements by their nature address matters that are, to dfferent degrees, uncerntain. For us, particular
uncertainties arise from changes in the demand fer our coal by the domestic electric generation industry; from
legislation and regulations relating to the Clean Air Act and other environmental initiatives; from operational,
geclogical, permit, labor and weather-related factors; from fluctuations in the amount of cash we generate from
operations; from future integration of acquired businesses, and from numerous other matters of national, regicnal
and global scale, including those of a palitical, ecenomic, business, competitive or regulatory nature. These
uncertainties may cause our actual future results to be matenally different than those expressed in our forward-
looking statements. We do not undertake to update our forward-looking statements, whether as a result of new
information, future events or atherwise, except as may be required by law. For a description of some of the risks
and uncertainties that may affect our future results, you should see the risk factors described from time to time in
the reports we file with the Securities and Exchange Commission.

This presentation includes certain non-GAAR financial measures, incduding Adjusted EBITDA. These non-GAAP
financial measures are not measures of financial performance in accordance with generally accepted accounting
principles and may exclude items that are significant in understanding and assessing our financal results
Therefare, these measures should not be considered in isclation or a5 an alternative to net income from operations,
cash flows from operations, earnings per fully-diluted share or other measures of profitability, Hquidity or
perfarmance undear generally accepted accounting principles. You should be aware that our presentation of these
measures may not be comparable to similary-titled measures used by other companies,
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We're building a U.S. coal industry powerhouse —
and a world-class global metallurgical coal franchise

Leading Met 2 Jargest U.S. (top 10 global) met producer
c | S li Blending synergies will optimize met franchise
» L0a upphier Significant reserve expansion opportunities

Growth 25% reserve boost to create #2 U.S. coal reserve holder
Profil ‘ 85% increase in met coal volumes by 2015
rofile Build out of thermal platform in new basins and for export

Market
Leverage

Majer producer in under-supplied met markets
Highly levered to improving domestic thermal markets

Growing player in robust seaborne thermal markets : Shareholder

i ' Operations in every major supply basin Value
Most Diversified Strategically balanced met/thermal portfolio

U.S. Producer #1 or #2 position in core operating regions

Shared culture of safety and environmental commitment
Low-cost operations in every major domestic supply basin
Union-free workforce with minimal legacy liabilities

Culture
Fit

Accretive to EPS in first full year after close
Estimated annual synergies of $70-80 million
Substantial pro forma free cash flow generation

Strategic
Transaction
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Transaction details

Purchase Price * $14.80 per share in cash
+ Total transaction value of $3.4 billion*

Structure + Cash tender offer with back end merger
+ Shareholders who own 17% of ICG have agreed
S lotendershares
Financing + Committed financing in place to fund acquisition
+ Permanent financing will be a mix of debt and
sufficient equity to retain existing credit rating
+ Majority debt financing

Conditions +  Minimum tender condition of 50.1%
* Regulatory approvals and other customary
closing conditions
Timing + Tender to commence around the middle of May
+ Expected to close by mid-year 2011

" Based on corwersion of ICG's converfible senior noles and
rermining net debt of appeoximately 363 million
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Arch will become the 2" [argest U.S. met coal
producer — and a top 10 global met supplier

Top Five U.S. Metallurgical Coal Producers - - o
(2011 enpected saies, in millons of fon) = Arch will have significant scale

and leverage in domestic and
international met coal markets

« With optimal use of Arch’s existing
export capabilities, the combined
company will become a larger met
coal seaborne supplier

+ Future growth opportunities at

Top Ten Global Metallurgical Coal Producers

(2011 expected sales, in millons of tons) the combined entity will likely lift
27 met volume levels meaningfully
26 over the next five years
17 16 16 * Undeveloped high-vol A met
coal reserves should allow Arch
to become an even larger global
TCH ! supplier of met coal

1 Streat Reseanch and Pubc Cata
AME and WLT

LT inU.5. chart ewcludes Cansdan production
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We expect continued strength in world met coal
demand driven by growth in global steel consumption

Growth in World Steel Consumption
{im bilifons of ftonmes of fmished sfeal
28 5

20

20109 2014P
Projected Deficit in Seaborne Coal Supply Trade

r.lrJ miligns of fonmes)

2013P 2014P 2015P

20 11P 20129

1.5 4

1.0 4

‘al

0.0 ]

-« Growth in world steel consumption

is projected to increase
approximately 60 percent during
the next decade — with Asia
expected to drive met coal demand
going forward

With production and transportation
constraints, global met coal
supply will remain tight for the
next five years and likely beyond

Internal forecasts suggest that
global seaborne coal markets will
be under-supplied through at
least 2015

Sowrces: World Stesl Assaciafion and AC!
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m Arch Coal, Inc.

The acquisition provides expanded customer offerings
through optimal met coal blending opportunities

2010 Seaborne Metallurgical Coal Supply
fin mutfions of fonnes)

159
]

I I 51
- 26
— 2 18 15
— | —

r - - - —I e — — ,

Australia U.s Canada Russia Mengolia

ELovw-vol I Mid-vol ElHigh-Vel

T ——

+ The U.S. is a significant supplier
of seaborne metallurgical coal -
second only to Australia

+ Blending Arch’s large volume of
high-vol coal with ICG's
complementary quality coals:

— Maximizes value of combined
company’'s coals in seaborne
trade via Arch's existing and
expanding port access

— Creates synthetic mid-vol
coals, which command highest
market premium

— Expands product offerings in
low, mid and high-vol segments

Saprcas: Waosd-Mac and ACI
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The acquisition provides a compelling growth opportunity
to double metallurgical coal volumes by 2014

Metallurgical Coal Volumes
(i milions of tons)

15.0 \!g'af"-’
et o

12.0 =
Tygart Valley#1 @ Baltimore Ports

Tygart Valléy#2,#3

a0 Morfolk Parls

6.0

+ Build-out of Tygart Valley #1 mine will boost
future metallurgical coal volumes by 2014

B‘J
eo*®
%ﬁniumd !
I + Portfolio of Mountain Laurel and Tygart coal
mines will create world-class metallurgical

2010 2011E  By2014 By201S coal asset base

M Arch [ 1CG M Expanded Platform + Undeveloped high-vol A reserves (115
million tons) create opportunities for further

m volume growth over next five years

3.0

0.0
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m Arch Coal, Inc.

The acquisition greatly augments Arch’s platform
for future growth in the lllinois Basin

Ilinois Basin

awk Complex*®

Legend
@ Arch Assets

ICG Assets/Reserves !

® River Docks
% AC| Headquarters

T ——

The 2.5 million tpy Viper Mine is a low-
cost and highly competitive operation

With the addition of ICG, Arch's coal
reserves will climb to 736 million tons
in the lllinocis Basin

Arch owns a 49% equity stake in Knight
Hawk, which sold 4 million tons in 2010

With the construction of Lost Prairie,
Arch could have 10-12 million tons of
production in this basin, destined for
domestic and export thermal markets
Arch is building a large porifalio of low-
chlorine assets in the lllinois Basin,
which should yield a significant
advantage in the marketplace

Sounsen: AT, Vi

"aE% equly Mo
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m Arch Coal, Inc.

Arch will play a growing role in the global seaborne
met and thermal coal trade

East Coast

4 * Current export capabilities can further liberate

ICG's met and thermal production

} - Own 22% interest in DTA in Newport News, VA

which has throughput capacity of ~20 million tpy

Gulf Coast

(Mew Orleans)

+ Ownership and throughput rights at river
facilities in Kentucky and lllinois

* Ability to blend ILB coals with products from
every major operating region for sale into the
seaborne market is unmatched

West Coast

= Secured 38% interest in Millennium Bulk
Terminals in Washington state

§ + Agreement with Ridley Terminal in Canada

« Commitments to move Western Bituminous coals
through ports in California
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to fuel electricity needs

New Coal-Fueled Generation Coming Online by 2015
(Capacity under construction, in GW, from 2011-2015)

e,

United States..._ &
-
ey
8
Latin America ..
-
5

Africa

m Arch Coal, Inc.

Around the world, countries are building coal plants

Under 249 GW

Construction

780 million tons

Bources: AT and P

Total 425 GW
1.4 billion tons
__________ CIS countries
™ :
wiera, . _.a-'"" _._.-“‘“'Chllnﬂ
{4y Y o
il “r""
gﬁ:‘"ﬁ J— India
o fggpe
w2 2
._'J.‘I -u.&-
@\ L
- sy . - Other Asia
b
Middle East
A ms Infernabonad sStmaled fased on plaints Cumently unds CONSIUCEOn of planmsd
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Acquisition strengthens Arch’s position as one of the
largest coal producers in the U.S. and the world

Top Five U.S. Coal Producers  Top Five U.5. Reserve Holders Top Five Global Coal Producers
{in millions of tons) (in bilhans of tons) (in millions of tons)
246

122

BTU ACI" AMR® CLD CNX BTU ACI*  ANR® CHNX  PCX Coal  Shenhua BTU aAC* ANRY
India
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Arch will be the #1 or #2 producer
in each of the major low-sulfur basins

Top Producers in Southern PRB*

+ PRB: Arch is the second largest

141 128 overall producer in the southern
74 " PRB - and the largest producer
26 of 8800-Btu coal
Peabody Arch Cloud Peak Alpha Hiewit
Top Producers in Western Bituminous** « WBIT: Arch is the lead"]g
e producer in the Western
r : Bltumlnogf:-; Reglo‘n, wher-e export
5 opportunities are increasing
Arch Pacificorp Fea bady Chevron
Top Producers in CAPP™ « CAPP: Arch will be the second

largest producer and the low
cost leader in the region, with a
. : large volume mix of met coal

Alpha* Arch® Patrict Conscl Jamas River

Bouncesc ACI, Ventyx

* P forma

* Figuien badad o 2010 sawE data for AT and MSHA
production dats for peers, in milions of s
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Acquisition cements Arch'’s position

as the most diversified U.S. coal producer
5.5-Billion-Ton Reserve Base

(e forma resarves af 123 1490)

B Thermal reserves

Northern Powder B Met/PCl reserves

River Basin sm....., 2
1,353 million :

— g =" Narthern Appalachia
Southern Powder e = T =" 189 million
e — : 262 million
1,905 million

*-‘..h Central Appalachia
. 464 million
™. 169 million

o
IF’-‘
o

Western Bituminous

455 million

Illingis Basin
736 million
» Expands operations to every major coal-supply basin

= Extends porifolio to include wholly owned operations in ILB and NAPP

.H + Creates unmatched U.S. product slate, with representation in all major basins




THE POWER WITHIN

Arch’s newly expanded platform provides
a strategically balanced thermal and met coal portfolio

2010 Pro Forma Tons Sold : 2010 Pro Forma Revenues 2010 Pro Forma EBITDA
{percent of total tons by region) {percent of revenues by region) . (percent of segment EBITDA by region)

3% I. H.

B Western ™ Eastern®

Sowrces: AL ICG sompany fings
* Easlorm opeiplions incluse MEncis Basin
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Safety and Environmental

Existing safety and environmental values
provide a solid foundation on which to build

Low-Cost Operator

Strong operational management team that
mirrors Arch’s philosophy of operating large-
scale, low-cost mines; production mix skews

heavily underground in Appalachia

{ Coal Industry
: Powerhouse |

i

Similar Workforce
High-performing, productive and union-free
workforce that is focused on creating
shareholder value

Clean Balance Sheet
Low level of legacy liabilities will allow Arch

to maintain one of the cleanest balance
sheets in the U.S. coal industry
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Arch has a proven management team
with a record of highly successful transactions

* Highly experienced senior management team
— Top 10 officers have an average of 25+ years experience in the industry
« Exceptional track record of integrating assets
Proven ability to de-lever balance sheet following acquisitions
— Nearly $3 billion in acquisitions since formation as public company
v Ashland Coal
v" ARCO Coal Company
¥ North Rochelle
v Jacobs Ranch
Completed major organic mine developments over the past decade

+ Recognized as one of industry’'s most skillful operators

L —
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|ICG offers significant synergies with Arch;
Arch has a history of exceeding synergy targets
Synergies with ICG

Marketing Creating synthetic mid-vol product

Leveraging broader product slate
Unlocking export value via logistics network

Operating Purchasing savings
Insurance / bonding cost savings
SGEA Administrative savings

Tota

History of Exceeding Targets

Captured Synrgis

Morth Rochelle $15 - $20 million ~$30 million
Jacobs Ranch $45 - $55 million ~$60 million

T ——
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The combined company presents a strong pro forma
estimated financial outlook

Revenues (in § billions)

$5.0+ « Pro forma revenues of

$3.8+ - $5+ billion

« Expected growth in EBITDA

feeh fuch pro forma of nearly 40 percent
Adjusted EBITDA (in § milions) $1 370 - |mpr01,l,red EBITDA margin to

$990 ‘ 5 ~27 percent of revenues

« Prudent management of capital

expenditures

Arch Arch pro forma

« Significant cash flow

Capital Spending (in § millions) generation Gapabilities

$625

$390 -
Notes:
Arch Arch pro forma 2011 estimated data represents mid-point of provided guidance by
respactive companies in @1 eamings releases.
Estimated revenwes based on production and average price guidance
* Represents average yearly run-rate synargies
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Fully committed acquisition financing

« Fully committed bridge facility by Morgan Stanley and PNC
— Sufficient to fund acquisition and redeem ICG'’s debt
+ Permanent financing
— Mix of debt and equity
— Majority of financing in debt securities
— Objective to retain current credit rating
+ Targeting new revolver of $1.5 billion

+ Prudent financing to retain flexibility and sound liquidity position
going forward

L ——




THE POWER WITHIN m Asch Goal. e

Arch maintains one of the cleanest balance sheets
in the U.S. coal industry

Legacy Liabilities of Largest U.S. Coal Companies @ Lowest level of IEQECY liabilities
(et 12/31/10 pro forma, in § millions) :
4451 versus largest public U.S. coal
’ companies
* Low legacy liabilities at ICG

« Approximately two-thirds of
Arch’s pro forma legacy liabilities

1,951 are comprised of reclamation
1,792 1,657 . .
liabilities
l N B =
H s .
Chx PCX AR BTU ACI
. Warkers' Comp . Poss-Ratirermant Moedical

B Pension Reclamation

Sauress: ACH and Publ: Datw
* Pr Forma
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Acquisition creates a U.S. coal industry powerhouse —
and a world-class met coal franchise

No. 2 U.S. (Top 10 Global) Met Coal Producer

Compelling Future Growth Profile

Significant Leverage to Met/Thermal Markets
:> Shareholder
Value

Most Diversified and Balanced U.S. Producer

Right Culture Fit

Financially Strong, Strategic Transaction
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Building a U.S. Coal Industfy Powerhouse

— and a World-Class Global Met Franchise

Arch Coal, Inc. Acquisition of
International Coal Group, Inc.

m Arch Coal, Inc.
May 2011 ¢
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Important Additional Information

This presentation is for informational purposes only and is not an offer to buy or the solicitation of an
offer to sell any shares of International Coal Group's ("ICGE") common stock. The tender offer descnbed
hergin has not yet been commenced. On the commencement date of the tender offer, an offer to
purchase, a letter of transmittal and related documents will be filed with the Securities and Exchange
Commission (SEC). The sclicitation of offers to buy shares of ICG's commeon steck will only be made
pursuant to the offer to purchase, the letter of transmittal and related documents. Investors and ICG
secuntyholders are strongly advised to read both the tender offer statement and the
solictation/recommendation statement that will be filed by ICG regarding the tender offer when they
become availlable as they will contain important infermation. Investors and securntyholders may obtain
free copies of these statements (when available) and other documents filed with respect to the tender
offer at the SEC's website at In addition, copies of the tender offer statement and related
materials (when available) may be obtained for free by directing such requests to the information agent
for the tender offer or by directing such requests to Arch investor relations at the phone number or e-
mail address below. The solictationrecommendation statement and related documents (when
available) may be obtained by directing such requests to |CG investor relations at the phone number or
e-mail address below

Arch Coal 314/994-2857
Ross Mazza I04/760-2526
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= MANAGEMENT DISCUSSION SECTION

Operator: Please standby. Good day evaryong and wealcome to this Arch Coal Incorporated
Conference Call, Today's call is being recorded.

At this time, | would like totum the call over to Mr. Deck Slone, Vics President of Government,
Investor and Public Affairs, Please o ahead, sir,

Deck S. Slone, VP-Government, Investor Belations & Public Affairs

Good maorning, thanks for joining us today, Before we bagin, 18 me remind you thal cenain
slalements made during this call, including statement s relating o our expected fulure business and
financial performance, may be considered forward-looking statements pursuant 1o the Private
Securities Litigation Reform Act. Forward-locking statements by their nature address matters that
are, to diff erent degrees, uncertain. These uncertaintias, which are describad in more datail in the
annual and quarterly raports that we file with the Securities and Exchangs Commission, may causs
our actual fulure results 1o be materially different from thoss expressed in cur foraard-laoking
slalements.

We do not undertake to update our forward-locking statements, wheather as aresult of new
information, futurs events or ctherwise, excapt as may be required by law. This confarence call is
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for intormational purposes only and is not an offer to buy or the solicitation of an offer to sell any
shares of International Coal Group's commaon stock,

The tender ofter described herein has not yet been commenced. On the commencement date of
the tender offer, an offer 1o purchags, a latter of transmittal and related documents will be filsd with
the SEC. The solicitation of offers to buy shares of 1CG"s common stock will only be made pursuant
to the offer to purchase, the letter of transmittal and related documents.

On the call this moming, we have Steve Lesr, Arch's Chairman and Chief Execulive Officer; John
Eaves, Arch’'s Prasident and Chisf Operating Otficer; and John Drexer, our Senior VP and CFO.

Steve, John and John will bagin the call with some brief fommal remarks and, therealter, we'll be
happy 1o take your questions. Steve?

Steven F. Leer, Chairman & Chief Executive Officer

Thank you, Dack, and good morning. Today wa'd like to focus on creating — the significant additive
value and impact of ICG on Arch. We're nal going to be focused on the Arch slory thal everyons
already knows, but really the expansion of the Arch story. Today, with the agresment with 1CG,
wa're creating a global met franchise, expanding the U.S. position of Arch and becorming the most
diversified miner in the .S,

Whan you [ook atthe mat coal markets today, | meaan we'd ba the first 10 say that over the years we
always would ke more met coal, bul pricing has baen reasonably robust, What's not well
appraciated | think within that ICG franchise is that they were at the cost of significantly expanding
their production, and we really balieve the market had not fully recognized that yel.

S0 while pricing has besn reasonable, really the low point In this parficular transaction has been
that ICG's expansion, their met coal resarve, the blending opportunities with Arch offer a significant
upside that we see occurring vinually from day one. And as we've indicated in some of the press
release and will talk about today, creates accretive values to EPS par share, cash flow per shars,
free cash flow per share, EBITDA, moving forward from 2012 and beyond. So a significant strategic
transadtion, a significant positive financial transaction, and we think all of it creates real shareholder
value.

The growth profile of Arch bacomes the number two .S, mat coal producer, a top 10 world met
coal producer, and really building out our thermal platform for new basing and exporls as well, We
will 388 an 25% increase in mat coal production by 2015 and with some of the unassigned resarves
of ICG, that that number has the capability of expanding wall beyond thal numbar as we move
through the rest of this decade. Just a significant transaction that creates market leverage of =10
the supplied, the undersupplied met coal markets and to improve — and to the improving thermal
coal markels as well.

At the end of the day, though, this iz a global met coal story with enhanced thermal coal az an
addition. S0 vary excitad about i, wea — as | said, we'll become the most diversitied LS, producer
and importantly in any transaclion of this size and naturs, the cullural fit becomes imponant and
when you look at the Senior Management of ICG, many of them have worked with Arch or for Arch
at previous times in their career. We have very similar approaches to the cors values that Arch
really bases all of our transactions and our activities on of baing a leader in salaly and
environmantal performance and with the singular goal of creating shareholder value. There is
absolutely no differance in the goals that we see and the cultural fit at 1CG and Arch.
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The low cost mines, if you look historically at cash produdiion costs of ICG Ceniral Appalachian
mines comparad to Arch's mines compared to the rest of the industries, the two of us consistantly,
guarter after quarter, lead the industry in terms of low cost production,

Union free work forces with minimal legacy liabilities; again, the opportunity t9 maintain a strong
balance shest and the cash flow generation capability the corporation doss —the combined
companies allow us to quickly reduce any leverags involved in the current transaction.

Again, let me resmphasize iv's a financially strong accretive ransaction, accretive 1o EPS In the first
full yaar after the close; estimated annual synargies of combining the companias will be $70 million
to $80 million, and there's substantial free cash flow generation capabilities. So it's truly one of
these — many paople say it, but truly one of these Iransactions whars two plus two squal 5, 6 or
pernaps even 7. And the accretive nature of the fransaction really grows dramatically as we bring
on new production in the Tygart 1, 2, 3 mine and the blending capabilities and the infrastructure
capabilities that Arch brings 1o the trangaction as will,

Turming toslide tour, the transaction details, lst me brigfly walk you through the terms of this
ransaction. We intend to acquire all of the outstanding shares of ICG for $14.60 par shars,
applying a total equity valus of $3 4 billion, The tranzadion is strucured as a lendsr 1o be followed
as soon as possible by a mergar. The tender will commeance arcund the middle of May.
Shareholders halding approximately 17% of 1CG's shares outstanding have agrasd 1o 1endar thair
shares inthe offer. The transaction is subject 1o the customary closing conditions, regulatory
approvals, and is expacted to dose by the middle of the calendar vear 2011,

I've briedly touched on the strategic combination rationale, but tuming to slide & let's dig into a littls
more of the detail. Arch will have significant scale and leverage to both the domestic market and
the intemational met coal market. 'When you lock al the met coal producers on a global scals,
we've become —maoved intothe top len. Our objective will be 1o further move up that production ling
az w bring on the — again the under appreciatad, | think, met coal resenves that 1CG is currantly in
the process of developing, and we plan on being abla to accelsrate some of their clher met coal
resarves, and wa'll immedialely stan parmitting some of thogs reserves with the dosure of the
transaction.

More importantly, perhaps, is the ability toblend [CG's very high quality Grade A met coal, their
low-vol production out of Beckley mine and some of their mid-vol production with Arch's met coal
production and PCI o create significant value for our sharsholders, significant valus for our
cuztomers, and really offering a diversified slate of product thar encompaszes all o the products
that are available and requirements in the marketplace 3o an exciting time; very interasted in
micving foresard quickly with this transaction. Our structure allows us 1o be able to move forward
within six 1o ight weeks to close the transaction, assuming all the régulatory approvals and
evarything move forward in a réasonably expeditious manner,

Turmning to slide seven, one of the Ihings that have helped drive this s his entire view a5 we ook
forward is, by almest all of the projections, the markets are going to be undersupplied for both
steam and met coal certainly for the next five years and we think well bayond that. Just focusing on
the nex five years, steal damand is expactad 1o grow 60°% during the next decade within —with
Aszla leading the way, but really growth across the entire globe.

Az you look al those numbers and you stan thinking, wherg are we going 10 get the metallurgical
coal to really supply the demand to produce that much steel? It comes down that, by any reazoned
analysis, that supply is going to be certainly tight for the next five years, probably well beyond. You
have to maks the assumplions that current projects come on line with on the projectad dates,
current infrastruciurg comes onling on their projeced dates. And history would 1ell us in this
industry, that's not a very realistic expectation.
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As you can se&in the bottom part of that slide in the left hand comer, wa're forecasting a deficit in
seabome coal supply trade growing to the 2015 pearicd and, frankly, as the globe continues 1o
develop, we think that thezse numbers could sven get larger. We saw a very inferesting prezentation
a month o $0a00 on just global GOP growth ovar the next decads from 2011 10 2020, which
basically the numbers wers about a four times where we are loday.

And —while the purpose of thea presantation was totalk about GOP in some of the devaloping
economies, | was sitting in the audiencs thinking how dowe supply the energy 10 make that
happan, even if it's only three time, but what if it's five times? So again, a tremendous synergistic
transaction, tremendous intrinsic value wa think in 1CG and frankly in Arch that has not bean fully
realized within the marketplace, and that we will help unlock that value for cur shareholders moving
fonward.

John W. Eaves, President & Chief Operating Officer

Yeah, thisis John Eaves. | wanted 1o touch a little bit on the basics of the transaction here from a
production and markeling standpoint. On slide elght, if you look at the U3, | mean clearly they're a
signiticant supplier to the seabome markst, and we think Arch is going to play a major rols in that.

If you look at Arch's large volurme of high-vol ooal, the ability to blend that with the products thal
ICE has, we think wa have real opportunities in the seaboms market. Given our infrastructurs, our
barging positions, cur transloading, midstréaming positions in the Gull, wa think we're really gaing
1o have areally wide slale of products to offer our customers. In addition 1o 1he high-vol B that we
have, we'll have low-val, mid-vol, high-vol & and tremendous blending opportunities not only for the
seabormea market, but for the intermational market as wall.

On slide 8, If you look at the transaction and the growth opportunity it offers for Arch, you can seen
in 2011 wa're forecasting med sales &t about 11 million tons, growing to 13 1o 14 million tons by
2014 and almost 15 milllon tons by 2015, So you know a ot of that growth is driven by Tygart
Walley No. 1 ming, which is forecasted to come on in 2014, Bavond that, wa also have additional
growth opportunitias with Tygar Valley No. 2 and No. 3, which we will be aggressively working on
parmits and looking a0 bringing thal production on in the future as well, So when you combing this
operation and what we have with M Laural, Cumberland River and Long Mountain, we think we're
in & very strong position from a mst supply standpoint globally as well azinthe US.

Slide 10, If you look at what 1CG is doing in lllinois, combined with what Arch was already doing,
they have a very cost competitive mine called the Viper mine. If vou look af the income combination
with the reserve base that Arch hag, it gives us ovar 730 million ton reserva base. But the atiractive
thing in Southemn linois with these reserves, they're lower chlorine, higher Biu coal.

Given what we're doing with our own Lost Prairie resene, our joint ventura with Knight Hawk and
what we could do with Viperin the next five plus years, we could be produding 1010 12 million 1ons
of a product that would not anly be well received in the domestic market, but would be well received
in tl;lka imernational market as wall. So we really like how this transadtion positions us inthe lllincis
rnarket.

On slide 11, the last couple of years Arch has worked really hard to develop our infrastructure,
continue 10 build on that 1o really allow us to attack the seaborne demand thal we see developing
over the next five years. If you look al the product mix that ICG has and the abilty to blend those
products with the products that Arch has at our DTA tacility, we think it unlocks significant value for
the export market, I you look at the opponunitias in the Gulf Coast, our ownership in Kentucky, our

www.CallStreet.com +« 1-877-FACTSET « Copyright @ 2001-2011 CallStreat 4




callstreet

-
L]

FACTSET

Arch Coal, Inc. Acquisition of Intermational
3 Coal Group, Inc by Arch

ACI Coal, Inc Call May 2, 2011

Companva | Tickerk Evant Typok Datea

corrected transcript

throughput agresments in the lllincis 5. Louis area, allows us 1o customize blends for shipments to
the Gull with our barging capacity and with our midstreaming capacity.

| think we've talked about the West Coast; clearly, our investment in Millennium Bulk Terminal in
Washington State, our transloading agraement with Ridley Terminal in Canada, and the throughput
volumes we have going off the West Coast cut of Califoria into the Asian markets, clearly make
Arch, with this transadion, a major exporter of coal. Our plans would be 1o export betwaen B million
and @ million tons of coal in 2011 through the thermal and the metallurgical marksts.

Andwhy are wa doing that? If you look around the world, we've identified 249 gigawatts of new
coal-fired genaration that's being build betwesn now and 2015, This is going to require almost 200
million tons of new coal supply during this time pariod. We think this transaction only enhances our
ability to pariicipate and attack the growth thal we see primarily in the Asian markets.

I you look a1 slide 13, interms of how it positions ug nat only inthe United States bat around the
world, you can see in the U5, in terms of coal production, in almost 120million tons; it positions us
as the number two. In terms of a reserve position, it gives us 5.5 billion tons of very low-cost
thermal metallurgical coal. And in terms of global production, you can s5e &l almest 120 million
tong, it positions us In the 1op five, which clearly wa think 12 a competitive advantags as we look 10
the world marksts in the future.

On alide 14, if you take a lock al the [ow-sulfur basing, first looking in the PRB, we have the sacond
largest overall production in this basin, but the largest production of 2200-Btu coal. Weathink that's
claarly a competitive advantage. If you ook in the Wastarn Bit regions, which consists for us
Colorado and Ltah, we have a lsading position there and more and mora focus of that production is
in the International arena. We'ra very pleasad with what we're saesing in the Asian markets off the
West Coast as well as Europsan and South American opportunities through the Gulf of Mexico,

And then if you look & our position In Central App, second In production but we think clsarly a cost
leader in terms of our production cost, which gives us areal advaniage not only in the metallurgical
markets, but in the thermal markets as well, So all thres basing, strong positions in terms of
production and cost allows us to be very compefitive.

Ithink, if you look ow throughout the United States, and if you look at the 5.5 billion ton rasernve
base that we created through this transaction, you can ses cur position on slide 15, in the Mortham
and Southern PRB, cur position in the Westarn Bituminous region, and then the addition in
Morthem App as well as the growing position that we craate in Central App, and then the almost
730 million tons that we'd create in the lllinols Bazin.

Wa think this diversilied supply position gives us a réal compstitive advantage. f you look on this
glide in the numbers depicted in the gold, you can e those are the met reserves that wahave in
the Mortharn App and Central App. And you can sse we have betweaen 400 million and S00 million
tong of very strong metallurgical coal that can not anly served the US . markets, but serve the
international markets as well,

Slide 18, | think whan you think about Arch, you think about most of the volume and most of the
Income coming out of the Western United States. And 1 think if you lock at the pie chan to the |eft,
clearly on a pure volume sold basis, over 80% of our volume comes out of the Western United
States. But it you step back and you |00k & the revenues and the EBITDA, it's fairly well diversitied
Easl 1o West and if you look at our position in terms of our tranzsponation networks, we ship coal on
allfour Class | railroads, we have access to the river systern, we have strong barging positions for
the Gulf, and we have throughput agreemesnts in for our midstreaming and transloading in the Gulf.
So we think this really pesitions Arch very well for the domestic as well a3 the inlemational markets,
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On slide 17 It you look at the two organizations inthe terms of compatibility, | think what our plans
% to continue 10 build on the salety environmental performancs that 1CG has alrsady developad, we
see &n opportunity to introduce our behavior-based safety program and our compliance
management system into the ICGE program and continue to build on the success they've had over
the last couple of years,

If you look at their cost position, | think they've got the same passion for cost control thal we have
here in Arch. The combined position that wa're going to have in Cantral App as wall as Northern
Appgives us a real compatitive manage, [think, from & cost standpaint,

If you look at the workforces, very compatitle, thera's a cultural fit; it's & 100% union free and we
think that really makes a diffsrence as wa move lorward in the markstplace. In terms of the balance
sheet, | think wa lock al the lagacy liabilities of ICG combined with Arch, we have the lowast of any
Tpul:licl'_.r traded company and that clearly gives us a strong position as we look to growth in the
ulure,

On slide 12, it you look at the management team of Arch, | mean, clearly the top ten officers have a
lot of experiencs in putling together assels and integrating therm quickly and sfficiently. If you leok
back over the last 1210 14 years in the transactions we've done, we've been very successful al
doing thesa quickly We've alzo basn succasstul in organic mine development, most recently with
the Mount Laurel development, We hope 10 continus thal sUccess as we continue 10 [ook at the
funther development of Tygan Mo, 1 up in the Narthern App region.

And | think from a cost standpoint, we're recognized axhibiling very good cost contral, as ICG, as
wie think the combination of those two clearly gives us a powerful position from a cost standpoint as
wie miove forward.

On glide 19, if you ook at the synergles that we've targeted from this transaction, we've really
developed from thres bucksts. If you look at the marksting side, a lot of those synergies are going
{0 be driven by blending the utilization of our infrastructure, whather it would be ports, barging,
transloading in the Gulf,

On the operating side, we've identitisd some purchasing savings, insurance, bonding savings.
Hopefully as we gat Into thal, we confinue to find thozs opportunities. And then the third bucket
wolld be SGEA, We think that there's some savings in that area as wall. As Stave mentioned
garlier, wa've identified $70 million to $30 million of annual synergies, assuming a transaction close
mid-year, we would sxpact 10 gel those as we approach 2012

Ithink if wou look back over the history of Arch and thetargated synergies and what we've actually
captured in tarms of synergies, we've had a very successiul track record. And | think this would be
no exception. Az we get into this zegment and gart looking a1 additional opponunities, we would
certainly hope to meaet or excaesd the synergies that we've outlined in this fransaction.

With that, I'd llke to turn this over to John Drexler 1o talk about the deal dynamics. John?

John T. Drexler, Chief Financial Officer & Senior Vice President

Thanks, John. ‘We appraciate your interast in this transaction. And as John and Steve have
indicated, wa're excled about this apportunity

Let's start on slide 21, and we'll discuss Arch's strong pro forma financial outlook. As you can sae
here, the combined company will have very strong financial metrics, Our new size and scale will
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result in robust revenues and sarnings. Revenues are expeacted to grow from $3.8 billion to over $5
Billion on an annual pro forma basis.

EBITDA based on our and ICG's quidance is expadied to grow nearly 405 to approximately $1.4
Billion, induding cur expactation lor syneargies associated with the transadion. And finally, we
expect to unlock further value by funding attractive growth projed s such as the development of the
Tygan Complex and itz met coal production. Using EBITDA as a proxy for cash flows and looking
al our expactation for modast capital spending, it is clear that we will have very haalthy free cash
flows post the acquisition.

On slide 22, we cover our expectation of financing for the transaction. Arch has obtained committad
bridge financing from Morgan Stanley and PNC to clogs the transaction. Our sxpectation would b
to raise parmanent financing in the capital markets, prior to close, that would utilize a combination
of debt and aquity sacuritias. The majority of this financing would b with debt securilies, and we
wiolld include an aquity componeant that would be sufficient 10 retain our currant debt rating,

As we have dons in pravious transactions, most racantly the Jacobs Banch transaction, we plan o
utilize cur healhy cash flows post the acquisition 1o lower the leverags on our balances shest. In
addition to the capital market transactions, we've planned to put in place a new $1.5 billion revolver
to support the expanded company. Overall, we believe this is a prudent financing and allows us to
retain financial flexibiity and ample liquidity,

On slide 23, another attractive attribute of the transaction is the extremely low legacy liakilities of
the combined company. As vou know, Arch has maintaingd very [ow legacy liatilities. 1I0G has also
maintained very low levels. Az aresult, post the tranzaction, Arch will have a pristing balance shest
from a legacy liabilities perspective with over two-thirds of the liabilities comprised of reclamation
obligations. Legacy liabilities are debt-like in their atiributes and are a drag on a company’s
earnings and cash flows. Our legacy liability profile separates us from our competitors,

In conclusion, from atinancial perspective, post the fransadion, Arch Coal will have a strong
balance sheel and excellent liquidily with healthy cash flows.

Mow 'd like 1o turn the call back over to Steve for some summary remarks.

Steven F. Leer, Chairman & Chief Executive Officer

Thank you, John. And before we open to questions, on slide 24, I'd just like to reitsrate why are we
doing this, and why are we doing this transaction now. Weathink there's a tremandous intrinsic
value in ICG that they ans right at the cusp of expanding their met ¢oal production, when you
combine that with Arch's med coal production, when you combine thatl with our infrastructure
commitment and assets already in placa, the ability to create significant value moving forward, the
timing worked out sxtraordinarily well.

We do become the nurmber two U5, producer in metallurgical coal, a global top 10. The growth
profile with over 400 million tons of mat coal reserves, | think the llindis reserve and development
play as very impontant as we move into the middle of this decads; becomes very, very compelling.
Significant leverage to the mat coal and thermal markets as we moved forward, significant free
cash flow, as we move forward; and we are the most diversified and balanced S . producer in
combination.

Again, when we lock at any combination of businesses, the cultural fit sometimes gets a no
ignored, we think 's a very important bacauss inlegration, speed of inlegration, the ability 1o
approach problems and seethem similarly, most importantly, 10 see the core values as we do, we
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think iz very imporiant to preserving and creating sharsholder value. Most mergers, 1think, or
acquisitions fail on this point when they do (ail and we have such a good alignment that we fasl
very, very good about that. The core values of safety environmental performance are just as
intrinsic to ICG as to Arch .

Ithink another interesting paint is, when you look al the Tygan 1 mine. It looks &t and is designed
very similarty to our Mountain Laurel mine and that probably shouldn't come as a surprise to
paopls. When you look al Ban Hatfisld and his senior team, they ware working {or Arch, in fact, Ben
was very much involvad in the initial planning and design of our Mountain Laurel mine,

Ithink as they've developad Tygart they've used many of the same approaches in really designing
what will be a great coal mine. Importantly, | think we can bring now to the transaction some of the
leszons learned as in running Mountain Laurel and apply them to Tygart, so really should get off to
evean a befter start from already what | would consider ong of the best coal minss in ths antire world
with aur Mountain Laurel mine.

Let me just cdose, the goal is to create shareholdar valus, it's a financially strong and strategic
transaction. We're designing this to praserve our cradit ratings. We're unlocking the intrinsic valus
of what 11hink have baen —thal the market hasn't really focused on zome of the infringic value
within Arch and our metallurgical coal reserves are positioned in low chlorine as we move forward
with some of the tharmal markets hereinthe U3, and thinking about the new ragulations that the
EPA has put out, just hew strong that's gaing 1o be in the valus craation and increasing blending
and throughput capabilities of our infrastructure.

Again, ['will say that with the development of Tygart Mo, 1 and Tygart Mo, 2, along with our own
expansion, we see significant sharehaldar value creation, the unlocking of significant value that
gingularly the two companies would have graater challenge to do, $o again | think it is a deal that
takes two plus two and make 5, 6 or 7, 30 we're excited about it

And with that, operator, I'd be more than happy to open it up 1o qusstions.
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= QUESTION AND ANSWER SECTION

Operator: Thank you. [Operator Instructions] We'll take our first question from David Khani with
FER.

=0 — David Khani — FER Capital Markets=: Good morning, gentlemen.
=h — Steven Leer — Chairman & Chief Executive Officers: Hay, David. How ara you?

=0 — David Khani — FER Capital Markets=: I'm good, I'm good, thank you. Can youdome a
Tavar, can you try = | know it's going to be hard, but ¢an you give me a rough idea of how much
wolld you attribule of this acquisition, is the met side of their business versus the steam? And
that's zont of quastion number and question number two wiould be, the combined entity, if you look
al 2012, how much do you axpect 1o sxport in 201 2 and then maybe locking cut further with the
Woest Coast ports, how much you think you'll be able to export combined 2015 or something like
that?

<A — John Eaves — President & Chief Operating Officer=: David, thig is John, yeah, on the lirst
piece, clearly the mal was a real driver when we looked al this transaction . Az Steve indicated, if
you look what Arch is doing, primarily our product mix is a high-val B and PCI. You combing that
with what the 1CG guys have, you know, they've got low-vol, they've got high-vel A; blending all
those products gives us a whale new portiolio of products to market. We also have the ability with
our infrastructure to areate a mid-vol product which, as we all know, is very desirable in the
markelplace,

So clearly it was a driver. Qur foracast for 2011 is about 11 millicn tons on a combined basis. That's
fairly steady as we mova into "1 2, a little bit of growth in'13, 13 million to 14 million tons in 2014,
and then approaching about 15 million tons In 2015, So, dearly, the meat was a driver. We zes
opportunities not only in the United States, but globally as well.

S0 | think the combination of the products really is pretty powsarful, If you look at the ICG produds, |
mean, they have some strong high-vol A products that are really a good mix with the products we
have. The combination of thosa is vary compsiling, certainly, around the world,

Your guestion on the Wesl Coast by 2015, | mean obviously we're doing everything we can to
facilitate additional capacity off the Weast Coast. I'd be a litls hasitant 10 say what it would be in
2015, but clearly we ses that volume's growing over the next two or three years, not only with
Millennium, but some cther facilities as well. So wa're pursuing all those,

As we look around the world, wa think the markest really wanis supply off the Wesl Coast, Steve
indicated in his comments that we've identified a 300 million ton shorfall over the next 3.5 years,
about two-thirds of that is thermal and a third of that is met. So anybody that's wel positioned with
their rezerves, transport ation networks and port infrastruciure is going to do very well. And that,
actually David, that's predicated on everything coming on as scheduled and as we all know in this
business that rarely happena.

=0 = David Khani = FER Capital Markets=: All right. And then sort of last, third question, and [l
let the naxt parson, is what kind of met pricing wers you using to sort of determine that it's accrative
for next year?

<A — John Eaves — President & Chief Operating Officers: You know David, | don't want to give
you spacifics, but what | will tell you, wa ran our analysis, we ussd numbers ab well below what
wie're s82ing in the market today
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=( = David Khani = FBR Capital Markets=: Okay, graal. Thanks guys

<A — Steven Leer — Chairman & Chief Executive Officer=: Thank you, David.
Operator: We'll take our next question from Brian Gamble with Simmons & Company.
=0 — Brian Gamble — Simmons & Co. Imernational>: Sood moming, quys.

=A — Steven Leer — Chairman & Chief Executive Officer=: Good morning, Brian.
<A — John Eaves — President & Chief Operating Officers: Good morming.

=0 — Brian Gamble — Simmons & Co. International=: A couple of things, one you mentioned
using primarily detd 1o finance the deal from a permanent financing basis, but equity as neaded. Is
there any way o kind of guantify the equily piece given that you want to keep your rating the sams?
15 thers a target thare that we're locking tor?

=A - John Draxler — Chief Financial Officer & Senior Vice Presidents: Brian, we can't comment
on what that ultimate atructura is gaing to be other than to say that expeciation or that the financing
will be a majority of debt, And then, an aquity component 1o preserve that rating, and we'll be
looking at that as we move forward. But once again, we'll have the majority of that within the
transaction.

=0 — Brian Gamble - Simmons & Co. Imarnational=: &nd then on that same ling, the thaught 1o
do it as a tender, just to get it done quicksr, maybe you could walk through, why you chose to do it
that way and how you think you're gaing to gel it done before the end of the second quarter; that
just seems prafly aggressive, but hopelul but aggressive?

= — John Drexler — Chief Financial Officer & Senior Vice President=: Yaah, no | think the
tender structure, as we looked al i, allowed us 1omove Very quickly and gave us what we believe
with the best opportunity to secure the deal with ICG. So wa feel very comfortable with the structurs
of the cifer and cur plans as we move forward with how we plan 1o structure the financing
aszociated with it

<A — Steven Leer — Chairman & Chief Executive Officer>: Thizs is Steve. | have a personal bias,
Ithink, as | look at any major transaction of —within U.S, corporations and business, is that speed
of integraticn, speed of closing the deal and really implementing your integration stralegy on an
accelarated basis. | mean it's a hack of a lot of hard wiork for evarybody but that it really creates
valuea for the shareholder, In fact | have the, again, the vigw that if you look &t atransaction that
lakes a year 1o integrate, s probably destroving sharsholder value,

Sothe all cash tendar allows Us 1o move very quickly. And we think i is very altractive (o our
sharsholders and tothair sharsholders from a cenainty of closing, certainty of value and a centainty
from our parspective of what's the transaction going to cost. So again, all the pleces mashad
together and it's another one of these componants that in when you look at the intrinsic valus and
creating that —those cash flows, speed s better than a slow pace, | guess, on a deal like this we
think.

=( = Brian Gamble — Simmons & Co. Imternational=: And then quickly on the mel side, you
mentioned the ramp up. We know the Tygart timing from 1CO; they'va been pretty diligent in telling
us what was going on thers. &rethers additional projects in your forecast for 2013-2014 volumes
that are besidas Tygan? You menticnad opponunities and pearmits thal you'rs going 1 1ry 1o put in
place but are thera additional volumas in there oris it all Tygar related?
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<A = John Eaves — President & Chief Operating Officer=: You know, Brian, most of it's Tygan
related. | mean obviously we're going to continue to try to maximize what we're doing at Mount
Laursl, Cumberland River and Lone Mountain, but most of the growth will be Tygart Mo, 1. And
then as | said sarlier, wa're going 10 aggrassivaly look at the permitling process in terms of how it
relates 10 Tygart 2 and 3 because we think there's a Iremendous opportunity there as well. But
miast of the growth will be driven at least over the next couple of years, but Tygan Mo. 1.

< — Brian Gamble — Simmons & Co. Intarnational=: Parfect guys, congralulations.
=A — Steven Leer — Chairman & Chief Executive Officer=: All right, thank you.
Operator: Next we'll move to Shneur Gershuni with UBS.

=0 = Shneur Gershuni - UBS Securities LLC=: Hi, gocd moming guys.

=A — Steven Leer — Chairman & Chief Executive Officers: Good morning, Shneur,

=0 — Shneur Garshuni - UBS Securities LLC=: Just to follow-up on Brian's earlier quastion just a
little bit, | understand that you can't give us a target of your mix of debt and equity. But you did say
that you waned 1o ratain your credit rating. |15 thers Kind of like an EBITDA - a dabi-1o-EBITDA
targel that you're looking 1o g&t under? 15 it 2.5 times or below or can you give us a liftle bit of color
with respect tothat?

=4 — John Drexler — Chief Financial Officer & Senior Vice President=: Shneur, as we've
structurad this, the objective is to make sure thal we're balancing the return 1o shareholders and the
importance of the strong and flexible balance shaet that gives us significant lquidities, | allows us
to whether any type of market condition as we move forward. We're not going to provide any
targats of what wa'ra shooting for there. it Iz safe 1o say that we see significant cash llows post the
acquisition. As we've done in pravious transactions, whara we have slightly levered the balance
sheel 10 acquirs a very strategic, important assat 10 us, we'll focus very quickly on bringing that
levarage down. 5o that will continue to bae cur focus as we move forward with structuring the
financing far the transaction.

=0 — Shneur Gershuni - UBS Securities LLC=: Okay. And then the —kind of a follow-uptothe
synargias question that was asked aarlier, | was wondering if you could walk us through some of
the drivers, you obviously mentionad met was an undar utilization of OTA pant of the calculations as
wall too. Also, if you can talk about any CapEx avoidance opportunities by putting the operations
together would be great?

<h — John Eaves — Prasident & Chief Operating Officer=: Yaah, | mean first on the marksting
bucket, | mean claarly a lot of that value is driven by our abilitiss to blend. And Mke Hardesty and
those guys did a graat job, bul they didn't really have the infrastruciure 10 really put the products
together and blend. And we think hawving DTA, having our barae capacity locked in, having the mid-
streaming capacity in place for the Gulf, gives us tremendous opportunity fo unlock a lot of that
valug. Sothat's primarily the diver on the marketing side.

In terms of capital allocation, to be honest with you, there's not a lot of it built in to the operating
gynergies. Wa'll expect as we get into that, we'ra going to find maore of that but right now, we really
haven't forecasted anything in that operating bucket on the capital side. So with a little luck, we'll
get some of that as me forward.
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=0 — Shneur Gershuni - UBS Securities LLC=: And cne final question if | may, what's the
managamsnt 1&am going to look ke of the combined company? Will Ben be paricipating inthe
new company?

<A — Steven Leer — Chairman & Chief Executive Officer=: Right now as we ook atit, this is an
acquisition by Arch and they've put in some places for change of control 50 we will go through the
zenior management thers, but a1 the moment, | would anticipata that Arch’s senior managemsnt
will be running the combinad company.

=0 — Shneur Gershuni - UBS Securities LLCx>: Great. Thank you very much and
congratulations.

=A — Steven Leer — Chairman & Chief Executive Officer=: Thank you.

Oparator: We'll 1ake our naxt question from Paul Forward with Stifel Micolaus,

=0 — Paul Forward — Stifel, Nicolaus & Co.,, Inc.=: Good morning and congratulations.
<A — Steven Leer — Chairman & Chief Executive Officers: Thank you, Paul

=A=: Thanks, Paul

=0 — Paul Forward — Stifel, Nicolaus & Co., Inc.=: | want 1o azk couple of things, you've saen the
miries, would you say there is going 1o be much spending across the 1CGE mings 1o kind of bring the
equipment levels up o the standards that Arch only has oris it a pretty well capitalized st of mines
that you're buying hera’?

<A = John Eaves — President & Chief Operating Officer=: You know Paul, this is John. | gotto
tell you, we were pleased with what we saw there in the mine business, | mean mines that locked
comparable to Arch's, well capitalized for the most part. Obviously, we've got some capital dollars
we've got 1o spend on the Tygan Mo, 1 but overall, very pleased with the way thedr operations were
run, that the way they looked . Ben and his |eadership team did a phenomenal job in running those
operations, and we'll iry 1o continue that.

=0 — Paul Forward — Stifel, Nicolaus & Co., Inc.=: All right and looking at, you've 1alked a lot
about mat coal, just thinking about Cantral Appalachian thermal coal, the combined firm
gormewhars in the errtory of 13 million tns, |was just curious, as you [ook at that the sxpansion in
met, is thers going to be a — through permitting or through depletion o cther issuss, is thal 13
going to go down over time from whera it is right now?

<h — John Eaves — Prasident & Chief Operating Officers: You know Paul, as we look at it |
mean, certainly we hadn't built any of that in_ A lot of thal would be markat driven_ | think what ICG
did, and they did it well, they managad their costs reasonably well. And 11hink they've got a cost
structure will —that will allew them to make good monsy in the thermal market, and that's
gomeathing we'll continuously evaluate. But right now, we're pretty pleased with what we see trom a
cost standpoint, a satety standpoint and assuming the thermal market demand continuas to
develop, and we're sesing a lot of oppontunities in the international market and with our
infrastruciure, it's probably going 1o create some additional coporunities for the thermal exports as
wall.

<A — Steven Leer — Chairman & Chief Executive Officers: And Paul to your parmit question.
They're in a good shape with permits. The ICG reserves ars predominately and wall, wall beyond
rajority focused on underground mine development and mines, and they're in prefly strong shape.
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They hava ona permit that they'ra talking about for 2 small surface mine and ws'd certainly like to
ses that perrmit gst fully issusd, but it dossn't have an impact on the deal dynamics.

< = Paul Forward — Stifel, Nicolaus & Co., Inc.>: Graat and mavbe lastly, | know the —
congidaring the focus on underground mining, the market for skillad labor today is pretty tight . | was
Just curious how much of a consideration that was in deciding to do the transaction. Is there —is
that going to be part of your calculation on oparating synergies, just to be able 1o hold on 1o skiled
workers or possibly not ba in compsatition with one ancther for a scarce worktorca?

=A — Steven Leer — Chairman & Chief Executive Officer=: | mean, let me say first, we wara
impressed with all of the mine management that we saw during the diligence and yeah, there ars
some apportunitiss in terms of where we wers going back and forth and hiring people that ws
should zee the bensfit from. But their turnover rate has been pratty good; they're in pretty good
shape in terms of manning, as is Arch. Sows would expact on a combined basis that we would
retain atalented workforce going forward. | mean we've always been pratty proud of our low
tumnaover rate and quite frankly, ICG had a comparable rate, 30 we would expect 1o continue that.

<A — John Eaves — President & Chief Operating Officers: You know, we didn't build in any deal
dynamics or economics on that Kind of assumplion, but there clearly is some.

=0 = Paul Forward — Stifel, Nicolaus & Co,, Inc.=: Okay, graal, Thanks vary much,
<A=: Thanks, Paul.

<Az=: Tharnk you.

Oparator: Next we'll hear from Garratt Nalson with BB&T Capital Market s,

<Q — Mark Levin — BB&T Capital Markets=: Hi, this is a Mark Levin; just a couple of guick
guastions. One, and | think you guys answarad, but | just wanted to make sure I'm clear, 30 on the
$70 milllon 1o $80 million of synergies | mean, is It afalr statement to say that the vast majority of it
iz from blending cpportunities or is thal not right?

=h = John Drexler - Chief Financial Officer & Senior Vice President=: You know. Mark, I'd be a
little hesitant 1o break that out right now. | mean intotal, between marketing, operating and G&a,
wa think we can achisve that $70 million 10 $20 million, but | really wouldn't want to get any more
detailed right now, | msan obviously, we'll continue 10 updats 10 you guys as we move forward, but |
think we sse opportunities in all three, maybe slanted a litlle bit lowards the marketing side.

=0 — Mark Levin - BB&T Capital Markets=: Got it. Okay.

=A — Steven Leer — Chairman & Chief Executive OHficer=: It would not be a majority; the cthar
twio buckels are largar than the marketing

=0 — Mark Levin — BE&T Capital Markets=: Are larger than the marketing. Okay. And then my
sacond question, Steve, | mean whean you guys [ook at sort of their reserve base, obwviously 10O
owns a—or ICGE owns a great percentage of their resanves more than most. Do you envizion
opportunities 1o monetize some o these non-cors resendes to bring cash in the door? Is there that
opportunity as wal?

<A — Steven Leer — Chairman & Chief Executive Officer=: Thereis thal cpportunity; again, we
did not build that into the deal economics, but you're exactly right, they own a fremendous amount
of the resarves in fes. | look a1 that as an opponunity, if it makes sense, | yplcally, t's a litls more
costly financing. As we look at the cash flow structure of the tranzaction, even over the next aix
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months and certainly on into 201 2, the free cash flow iz significant and that is not a requirement,
but it iz one of thesa, if the markets would suddenly take aturn south or somesthing would go wrong,
again thal's a — it's a floor opportunily i we need todo i, but we're not anticipating it at the moment.

=0 — Mark Levin — BB&T Capital Markets=: Gol il And than one las! quastion, just as you kind of
think about maintenance CapEx per ton from son of Arch's core operations in Central App versus
ICGE's, do you see a big differencein terms of what the maintanance CapEx per ton might lock ke
going forward?

<A — John Drexler — Chief Financial Officer & Senior Vice President=: We really don't; | msan |
think most of their mines are in pretty good shape, and it would be somewhat comparable of what
wa're seging. So obviously, we'll give mors clarity on that as we gat into the oparations and
evaluate tham. Bul based on what we've seen early on, we really don't see a material dip.

= — Mark Levin — BB&T Capital Markets=: Okay. And then, | am somy, go ahead.

<A — Steven Leer — Chairman & Chief Executive Officer=: | was just going 1o add, again and
John was trying 1o emphasize this, when you look &t the public companiss and you look at the cash
operating cols over the last year of two years, however you want 10 define it, 1ICG has done a
axcellent job in managing their costs as has Arch, and typically wa're right on top of sach other
barring something unusual like what we had al Mountain Laurel last quarter. But wa'ra right on top
of gach cther al cash costs and lead Central Appalachian low cost position.

S0 the natural extension of that is we're approaching our mining very similarty, and again | think
when you think about the cultural fitz in — it was kind of interesting in one of the mine diligence
teams, | mean the gentleman whois leading the effort from 1CE's side had worked for like three-
guarters of the guys who have gonsg through from our side, and that's —thers's just a good solid fi
here and we approach al the same way.

=0l — Mark Levin — BB&T Capital Markets=: Okay, one last question related to that. [ know Ben
worked for Arch lor some time and cbviously has done a very, vary good job with the operations. |
mean is there some opportunity to retain Ben to help to run those operations, those assets?

<A — Steven Leer — Chairman & Chief Executive Officers: Right new the plans are nol 1o, We've
been — both sides have been very iocused on cloging thetransaction. | dothink thers's an
opportunity for Ben to stay on as an advisor hare for us for a pariod of time but he has indicated he
has some personal plans aswall. So Ben's dong a greal job in building this company and 1aking out
a group of assets. And as | said, really they've taken it very, very far. And with the combination, |
think allows us o accslerate and raally take it to the nesxt level of benefits to the ovearall
sharsholders of the combined group hers bacauss they've = he should be proud of what his team
has achieved in assembling the assels,

And now wa're just in a position and 1 hink Ban sven mentionad on his call thal really you naed
size and scals anymore to deal with all of the issues that face the coal indusiry and to deal with
them well. And that a company of Arch's size, combined with 1CG, is better positioned and can doit
at a lower cost than one that's just ICGE's size. And we 58 that Kind of trend line continuing.
Operator: And we'll move next to Jim Rollyson with Raymond James.

=( = James Rollyson — Raymond James & Associates=: Good moming, everyone,
Congratulations.

=h=: Thank you.
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«A — Steven Leer — Chairman & Chief Executive Officers: Good morning, Jim.

<0 — James Rollyson — Raymond James & Associatess: Steve, you've not been too thy about
talking about Central App over the [ast few yaars since you guys had kind of weaned youraelf down
from whers you were belore 1o where you stand today. | think you've probably touched around this
answer, but just curious kind of how you rationalize getting back in a little heavier 1o Central App
just kind of given what your thought process had been. |z it the mat excitemant 7 15 1t the fact that — |
think you touchead the fact that their cost curve is pratty similar to yours, which you kind of view at
the lower end of the peers; and just Kind of curious how you rationalize that 7

=A — Steven Leer — Chairman & Chief Executive Officers: Absolutely yes to each one of those. |
think what |'ve been saying over the las few years s that clearly we wars interested in additional
et over time at the right kind of transaction. We've als0 bean saying that our view of Central App
is that over the naxt five yaars or sothat Central App would se8 a continued decling in overall
production, principally in thethermal market off el by some expansion in the metallurgical market,
but that Central App would stabilize and the numbers moved around a little bit, but [st's call it in that
120 to maybe 130 range of produdion somewhars 2015 with it predominantly besn a met coal play
with andillary or some steam production

Wa slill balieve that's accurate and trus and we also believe and wa've sean this ocour, wea think
with the most recent MSHA data that surface mining will continue to dacling and that desp mine will
be the predominant production method. And | think this last go around with MSHA, the deep mine
production adually sxceeded surface mine production for the first time.

S0 it's within the sams themes, | mean we have never sald we were lsaving Central App. Wea've
glways made a significant income in Central App; some years have certainly been belter than
others, again pradicatad if we ook at the Mountain Laursl mins, now ws ook at the Tygant mins. |
see it as a continuation of our existing theme and we've basn In that kind of 13 million 1o 15 million
ton of range production for years, and with the clean lability balance shest, the production profile
on cost, 1think it is a hand and glove fit.

=(l = James Rollyson — Raymond James & Associates>: Okay, makes sense. And then just as
a follow-up switching gears to the lllinois Bazin, you guys have kind of had longer terms designs of
growah potential there, kind of taken baby steps If you will with the Knight Hawk investment and
obviously you haven't ramped up the curve yet on your own production, Bul just kind of curious how
the marriage here might change your view or alter your plans or is it just kind of continuing down
the path you're alrsady on for development of the lllingis Basin?

=A — John Eaves — President & Chief Operating Officer=: im, this is John. Certainly their Viper
ming is wsll run. They've gol good cost control, good marging, mest of that coal is sold right now in
the markatplage, As wa continue 1o parmit our Lost Prairis ressne, we should have that parmit over
the next quarter or two. That's going to be a market driven decision on whan and how we bring that
production an, Wewill not bring that produdion on without some good base lead coal supply
agreamesnts in place.

S0 | don't know that we've had any real changs in our strategy in llincis. Certainly ovar the future,
It's going to become a core operating region for Arch. But again, it will be market driven, whether
that's domestic orin the international market. And as | said earlier, we think we have a true
competitive advantags from the fact that we have |ow-chloring and higher BTU coals.

=0 - James Rollyson — Raymond James & Associaes=: Fantastic. Thanks.

<A — John Eaves — President & Chief Operating Officer=: Thank you.
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A — Steven Leer — Chairman & Chief Executive Oficer=: Thank you.
Operator: [Operator Ingtructions]. We'll move nest to Jeremy Sussman with Brean Murray,

=0 — Jeremy Sussman — Brean, Murray, Carret & Co. LLCs: Hi. Good maorning and
congratulations.

<A — Steven Leer — Chairman & Chief Executive Officer=: Thank you Jaremy.

<0 = Jeremy Sussman — Brean, Murray, Carret & Co. LLC»: I'd like to focus on Tygart for a
gecond. First off, how big a role doas this ultimate mine | guess, as |ow as your success at
Mountain Laurel, play in this transaction? And then secondly, can you give us a sense of what
margins you could sss at Tygar in sort of today's environment, given that it's obwviously going to be
a low cost mine? Thank you,

<A = John Eaves - Prasident & Chief Operating Officers: Jeremy, this is John. | mean clearly
that was an attractive part of this transaction. YWe think the devalopment that Ban and his team
have done thus far on Tygan No. 1 has really positioned it well. It is cormparable to the Mountain
Laursl opsration. We had the Mountain Laursl team look atit, do 1o their own mine design. Theyrs
comforiabla with what they ara coming up with_ It is a high-val A product, it's going ta ba vary wall
recaived in the market sither on a standalone basis or on a bland basis with some of the coals that
wa have at Arch.

Sowe're excited about it. Beyond the 1, we think there's tremendous opportunity in Tygan Valley
Mo, 2 and 2. And we will bs working, as | said sarlier, very aggressively on the parmitting process
thera to get that production in line, really with the met market obwviously targeted thera.

In terms of margins, I'd be alittle hesitant to say anything right now given where we are. Clearly, wa
think it's going to be a very sffective cosl mine and we would plan to see it playing out that way
given what wa've s8an at Mountain Laural, | think Steve mentionead in his comment s, we've leamead
a ot from Mountain Laurel; hopefully we'll 1ake the good and leave the bad behind and come up
with a very strong cost compstitive mine at Tygart. But we're excited about it. It dearly was one of
the drivers when we looked at the tranzactions.

=0 — Jaremy Sussman — Brean, Murray, Carret & Co. LLC=: Great, thank you very much. |
appraciate it and congratulations again.

<A - Steven Leer — Chairman & Chief Executive Officer=: All right, thank you.
Operator: We'll hear next from Andre Benjamin with Goldman Sachs,

=l = Andre Benjamin = Goldman Sachs & Co.=: Hi, good maming, guys.

=8 = Steven Leer - Chairman & Chief Executive Officer>: Good morning, Andre,

=0 — Andre Benjamin — Goldman Sachs & Co.>: First, | was wondering could you please provide
a little bit of color about how this transaction satisfies your longer term geals both domestically
versus intermnationally? Are there any more bolt-on opportunities you're seeing in Central
Appalachia, given the fragmeantation? And alzo given you still have production intemationally,
should we expect that 10 be the area that you patentially focus on the future as you look for more
deals?

<A — Steven Leer — Chairman & Chief Executive Officer=: Well, claarly, this transaction
combined with work —the direction Arch was already heading in its export potential enhances the
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export potential and we see it as a U5, based international matallurgical and thermal coal play and
Ithink you'll see us continue along thess lines. As we develop thass reservas in the minss, our
focus will be on the organic development of the existing 400 plus million tons of metallurgical coal.
|z thera a amall bolt-on or something out thera? | mean we don't have any designa that that will
oecur but history would tell vou that could oceur and 50 we see thal daveloping.

Az we indicated in our call, we're expacting to open up an international office here probakbly
sormetime this quarter or cartainly by next quarter, and helping us place the devalopment of both
our mat coal and thermal coal in the international markets. So we see the global shortfall continuing
out thera, and we seathiz as strengthening Arch's position to really help to supply that shortfall

Beyond that, I've always had the view you shouldn't communicate your underying stralegles to all
your compeatitors in the marketplace, becauss they can do things to thwart you. But we think where
Arch is heading is very good and thare certainly won'l be any surprises to the investor base
because, again, et me reemphazis, this transadion, other tranzactions that we've done, | think we
have a history showing thal when we look al a lof of potenfial transactions, we don't do very many
of them bacauss they simply can't get through the — our fillers of strong sately, strong
environmental, strong financially and again, givan the intrinsic values hers, that this is creating an
accrelive — in 201 2 maoving forward on all financial parameters.

And our modeling shows il increases thal accrative profile as Tygart 1 comeas on, and frankly, we
will be doing everything we can to accelerate their permitting and the eveniual development of the
other Tygarts and then the blending capabilities and port expansion. So | think, you'll see us
focusing in those areas as much as anywhere. But stay tuned, it's going 10 ba a very good and
interesting decads | think.

=0 — Andre Benjamin — Goldman Sachs & Co.»: Thanks, that's very halpiul, And then, | guess
one lollow-up question. As we look at the model of the pro forma company, in terms of blending
your mat ccals, have you determined whal you expeact the pro forma met coal quality mix 10 be
going forward? So should we expact you to take all the low-vol coal and blend that down to a mid-
vol and leave the rest to sellinto high-vol or is there some other way we should be thinking about

it?

<A = John Eaves — President & Chief Operating Officer=: | think the marksting guys have dane
a pratty good job in looking at that and it's a [ittle bit hare, a little bit thera. | don't think we want to
disclose axadly what our blands are, but dearly, this transaction gives us a porticlio of products
that wa haven had: low, mid and high vol & in addition to our PClhigh wal B. That's what we find
atfractive abaut it. In terms of our specific blends, I'd be a little hesitant to g&! into that.

=0 — Andre Benjamin — Goldman Sachs & Co.>: Okay, thank you very much.

=A — John Eaves — President & Chief Operating Officer=: Thank you.

<A — Steven Leer — Chairman & Chief Executive Officers: Thank you.

Oparator: We'll take cur next quastion from Michasl Dudas with Jeffaries,

<0 = Michael Dudas - Jefferies & Co., Inc.>: Genlleman, good moming. You've addressed the
igsues quite well in this conferance call. I'm all sel. Good luck, gentlemen.

<A — John Eaves — Prasident & Chief Operating Officers: Okay, Michasal

<A — Steven Leer — Chairman & Chief Executive Officer=: Thank you.
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Oparator: We'll move next to Brandon Blossman with Tudor, Pickering Holt & Company.

=0 = Brandon Blossman = Tudor Pickering Holt & Co. Securities, Inc.=: Good maoming
gentlemsn.

<A - Steven Leer - Chairman & Chief Executive Officer>: Good morning, Brandon.

=0 — Brandon Blossman — Tudor Pickering Holt & Co. Securities, Inc.=: Steva, you meantionad
cenainty 1o close as a bensfit of doing an all cash deal. Are there other considerations of doing all
cash versus somes equity? YWas that an option?

<A = Steven Leer - Chairman & Chief Executive Officers: Weall, you know thal was an option
We've cartainly walked into it with our eyes wide open and had a portfolio of approaches that we
considarad. We seethis as the most attractive to our sharsholders and their shargholders. We'll be
thefirgl to say, when you look at equity as part of the trangaction, | meaan it is your most expensive
financing and we see the abilily 1o use some equity to preserve the credit rating as important, but it
will be pradominantly debt and it just ends up being an optimal structure,

And given the cash flow capabiliies and the ability 1o delever the company, you'll see significan
stridas within 2011 from day one of the closing toend of the year, and then further significant
strides moving into 2012, And kind of think about it, & 101 of that buginess is already in place 0 we
just think that works the best for all parties.

=0 — Brandon Blossman - Tudor Pickering Holt & Co. Securities, Inc.=: Okay That's very
helpful, and then kind of as a follow-on to that, will thers be any change in port 2ale or hedging
strategies o delever?

<A = Steven Leer — Chairman & Chief Executive Officers: | wouldn't anticipale any fundamenial
changes. We ahways are looking at the balancs betwsen our uncommitted coal versus our views of
the market varsus any financial neads that the corporation may have. And that gets considensd
almost daily, but cenainly monthly and quaneady not only by Senior Management, but by the Board,
But the pieces are in place right now as wa move forward through 11 and substantially in place in
1220 | wouldn't anticipate many changes there.

=0 — Brandon Blossman — Tuder Pickering Holt & Co. Securities, Inc.=: Thank you very much
and congratulations on the deal.

<A - Steven Leer — Chairman & Chief Executive Officer=: All right, thank you.

Operator: We'll move next to you Curt Woodwarth with Macquarie.

=0 — Curt Woodworth — Macquarie Capital (USA), Inc.=: Hi, good moming everyons.

<A = Steven Leer — Chairman & Chief Executive Officers: Curt,

=0 — Cunt Woodworth — Macquarie Capital (USA), Inc.=: Steve, | was wondering il you could
provide a little bit more detall on the Tygart mine expansion in terms of what the quality composition

that mine will look like and estimated cash costs?

=A = Steven Leer = Chairman & Chief Executive Officer=: Well, I'l l&1 John anzwer that, he is
miore attunad to i, than 'm but we're probably not going to get into the exact cash costs, but.

<A — John Eaves — President & Chief Operating Officer=: Yaah, | maan | think 1CG has baen
prefiy clear on how they laid out, they're driving slopes now; they're doing work. We think the
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timeline that's been cutlined is vary achisvable. That shows you know development work within
cortinuous miners and then the long-haul coming on sometims in the first hall of 2014,

We're pretty comicrtable with those forecasts. Our numbers indicate that it's going to be very cost
cornpatitive and cenainly for the quality coal, not only going 1o be very desirable in the U.S. but
arcund the globe. Sointerms of cash costs, I'd be a litthe hesitant to get into that right now, but
clearly, we think from a cost standpaint it will be one of the more compstitive met mines in the
United States.

=0 — Curt Woodworth — Macquarie Capital (USA), Inc.=: Okay.

<A = Steven Leer — Chairman & Chief Executive Officers: In tarms of quality 1o an the high-val
A, there's extraordinarily high quality coal. And we've spant a lot of time over the last year studying
the high-vol A markets and looking at it and our real conclusion and perhaps shouldn't be surprising
az people think about the reserve degradation over time of Central App a3 wa've baen mining there
as an indusiry for over a 100 years, we think there's a lot less high-vol A and low-vol coal inthe
U5, than perhaps many might parcaive. And again, as you move forward and lock at that, this -
valus of this reserve probably increases drarmatically over time just given the naturs of Cantral App
reserves, 5o again it accrues 1o —we didn't bulld amything into our madeling inthat, but that could
be signiticant upside as we prograss through the rest of this decade.

=0 = Curt Woodworth — Macquarie Capital (USA), Inc.>: Great. And a follow-up quastion just on
the blending opportunity. Do you need to spend any additional capital either for more prep plants o
cther types facilities you need to be able 1o blend up some of the B and do you have any indication

of right now how much of that material you could look to blend up? Thanks very much.

=A — John Eaves — President & Chief Operating Officers: You know, ICG has about 15 plants
throughout their system, and cbvicusly we'll be looking for efficiencies in all those plants where we
can. But aswe stand today, we don't have 1o spend any capital to gel the blending symergies that
wa've forecastad in our model. S0 we think wa'rein pratty good shapa, anything we would get in
terms of efficdendias through the plant would be upsids,

Oparator: We'll mova next to Bratt Lavy with Jedfries & Company.

=0l — Brett Levy — Jetferies & Co,, Inc.>: Hey, guys, can you talk about the situation with the
International Coal bonds? Do you anticipate T plus 50 tendaring? Is thera any out allowing you 1o
close some of the aquity and use thal maybe reduce your ¢ost of taking out notes? And then |
auppose sort of arelated, sort of transaction related question, is there a breakup fee here and if 30
how much?

<A — John Draxler — Chief Financial Officer & Senior Vice Presidents=: Hey, Bratt, thiz iz John
Drexler, as we look at 1CE's current notes, you're correct thera's a make whole provision thers.
We'll be evaluating evarything but the conclusion is that those notas will be coming out and we'll be
taking them cut through some typs of strudurs, So we'll be moving foreard with that, continuing to
evaluate the best way to do that as we move forward .

From a breakup fes, we're not going 1o get into that right now. We'll be filing the M2A agresment
associated with the transaclion with the SEC in the nex several days and that’s where it will all bs
spalled out, in the M&A agresment .

Operator: We'll take our next question from John Bridges from J.P. Morgan .

=0 — John Bridges — JPMeorgan Securities LLC=: Good moming, Steve, everybody.
Congratulations on the deal
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=8 — Steven Leer — Chairman & Chief Executive Officer=: John,
<A - John Eaves — President & Chiet Operating Officers: Thank you.
=A = John Drexler - Chief Financial Officer & Senior Vice President=: Hi.

=0 — John Bridges — JPMorgan Securities LLC »: Just wondarad, this deal sorf of seams to
revolve around Tygan and itz perdomance. | just wondersd the level of due diigencs that you've
been able to perform on that?

<A = Steven Leer - Chairman & Chief Executive Officer=: Go ahead, John.

<A — John Eaves — President & Chief Operating Officer=: John, this is John Eaves. When we
did our diligence, | think we were pleazed with what we saw. | mean really over the next couple of
years, the real driver isn't Tygart. | mean it's got very cost sfiective, good quality coals and other
mines being Vindex, Santingl, Backlay, | mean those ara very cost competitive, raal contributors 1o
the bottorn line and we think not only over tha naxt coupls yaars, bul will be for many, many yaars
o come. So really Tygart is kind of an add on to those thres or four complaxes thal ws ware very
pleased with the performance and overall contribution that we found when wea did our diligance.

=( = John Bridges — JPMorgan Securities LLC»: Yeah, | gusss following on for what Steve said,
thera's baen such a degradation of reserve quality that it's just surprising that something of this
quality has been left alons. Why is that?

«A = Steven Leer = Chairman & Chief Executive Officer=: John, | can't answer that and that's
why we're sitting here today talking about it. Again, when you lock at the intringic value of ICG and
why it —combining it with Arch, in my opsning comments, | was trying to allude. | mean, we have
often stated we try to buy in the downside of our market cycle, and sven consider 2elling azssts in
an upside of the market cycle, and we've dona that on a porttolio approach over the decades.

Mo one would pretend that met coal pridng hasn't b=aen strong. We anticipate it continuas to be
strong maoving ovar the next five years. Bul what we do see hare iz that 1ICG was at the cusp of &
major or, let's call it, a lew point of met coal production and they have a very strong assst base here
that we feel was being undenvaluad by the marketplace. \We think Arch had been undervaluad by
the markeatplace given a very biased opinion and the combination helps unlock value for both
companiasg,

And | can't explain why it wasn't appraciated, but it's a real credit to Ben, his senior team, the
shareholders of the Board of ICG, thal they've bean abls to quistly put 1ogether what we consider
maybe some of the cleanest, highest quality me! coal agsels in the nation. In fact, | might make the
argumeant they'ra tha bast of new mines or new opportunities as comparad to — therais cartainly
gorme graal codal minas oul therathal ane up and running that we all know abou

But — =0 it's exciting. We went into this not expecting tofind as good of results that we found from
mine development to the reserve baseto again = Arch has —the combined company as baing over
400 million tons of met coal and a complete product slate that only a handful of companies can
offer that broad slate across the board to really all the customer bass out there that we see looking
for lots of mat coal over the nexdt five 1o 10 yaars.

Operator: We'll take our next question from Dave Martin with Deutsche Bank.

=0 — David Manrtin — Deutsche Bank Securities, Inc.=: Thank you. And | just had one reémaining
detail question if you would. John Drexler, you mentioned earlier that you would likely take up the

www.CallStreet.com + 1-8377-FACTSET + Copyright @ 2001-2011 CallStreat 20




Arch Coal, Inc. Acquisition of Intermational
3 Coal Group, Inc by Arch

ACI Coal, Inc Call May 2, 2011

Compan/a | Tickerk Event Typea | Datea

FACTSET:callstreet

corrected transcript

convenible notes. I'm just wondsring, therefore, what is the corract diluted =hare count wa should
be using for ICG?

«A = John Drexler = Chief Financial Officer & Senior Vice President=: With the conversion, it's
about 21 million shares. With the conversion = 1think we've fostnotad that in the presentation.

=0 — David Martin — Deutsche Bank Securities, Inc.»: Okay. Thanks and good luck.
<A — Steven Leer — Chairman & Chief Executive Officers: Thank you.
Oparator: We'll hear next from Dave Katz from J.P. Morgan.

=0 — David Katz - JPMorgan Securities LLC=: Hi, yez kind of following on your earlier commsnt
that you would expact 1o dalever quickly with the free cash flow, | guass it's a two part question.
Ong in that = on the prior year, lasl conferance call, you guys indicatad that you wiould consider
mergers, organic growih and returning cash to sharehalders; obwviously you're going to merger cut,
but you've also raised the dividend recently. Is the entire use of free cash going forward, or at (sast
the majerity, going to be lor delevering? And doas thal meaan that you're going to favor a temm loan
type structure which would allow you 1o prapay without a penalty?

<A — John Drexler — Chief Financial Officer & Senior Vice President=: As we look right now, it's
strong and healthy free cash flows as we move forward, We'll continue 1o evaluate, as we have, the
best use of those cash flows maoving forward. A3 we've indicated throughout this call, our —we've
redlizad we'll levaring up somewhal hers with this transaction and similar 1o prior transactions, our
focus will be on the balance shest out the gates here. And we fesl very comfortable that we'll be
ghle bring that leverage down very quickly with the pro forma prafile that we expact to see maoving
forward,

But from a ulimals uses of all cash flows as we move forward, we'll continus {0 evaluate where we
think we'ra able 1o create the most sharsholder value and that covars that suite that you just
describad thers in your question and what we've describad previously during our call,

=0 — David Katz — JPMorgan Securities LLC=: Ckay. And then with regard to the tax rate of the
combined company, both effective and cash, how do you expact it to change as a result of the
transaction?

<A — John Drexler — Chief Financial Officer & Senior Vice President=: As we l00k on a pro
forma basis maoving forward, our tax structure will continue to be very similar to the tax struciure
that we have currently right now as we will continue to have significant defarred tax assets. And as
wa've indicated, we'll continue 1o be an AMT taxpayer moving torward with a rate that we sxpact
around 207G,

Oparator: Ourfinal question will comefrom Justing Fishear with Goldman Sachs.
=0 — Justing Fisher — Goldman Sachs & Co.»: Good moming.
<A — Steven Leer - Chairman & Chief Executive Officer=: Hi, Justine

=0 — Justine Fisher — Goldman Sachs & Co.>: Just one more quastion on leverage to try and
phrase it another way. | know you guys have said that you can't identify exactly how much debts
you might issue. But if |1ook back to the Jacobs Ranch fransadion, it seems that you guys were
willing o take leverage upto about 3.5 times, albeit brisfly, on a proforma basis. |5 that the kind of
level that you guys ars willing 10 go up 1o, and is that what the rating agencies have identified, if at
all, as a level that is sufficisnt to maintain your rating®?
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=8 — John Drexler — Chief Financial Officer & Senior Vice President=: Justing, wa're not gaing
to get specific on what our targets are. | will say with the Jacobs transaction, if you lock at the
financing structura that we did put in place we ware focused on presenving our balance sheet
gtrength, but realizing we needed 10 do an squity component of that transaction as well. We will be
working with the agencies to make sure that any structure that we have moving forward will
presarye our ratings. But as we've indicated, it will be a majority of debt.

=0 - Justinae Fisher — Goldman Sachs & Co.=: Ckay And than just one quick follow-up on the
CapEx plans too. Obviously we know what the combined budgets are for &rch and for ICG butin
tarms of further developing ICG"s substantial reserves, if wea're thinking about additional CapEx for
that, iz that kind of a second half 2011 expenditure thal we should think of or is that more in the
2012 timsframe once you've done all the work with Tygart, et celera?

<A - John Eaves — Presidem & Chief Operating Officers: Yeah, that'd be 2012 maybe aven
2013 bedore we have a dacizion on that, Our focus is on Tygart Valley 1 right now, getting that up
and running, and lock at whal we can do in conjunction with that, But that's going to be the focus of
the operating team right now,

Oparator: That doss conclude today's question-and-answar session. I'd like to turn the call back
avar 1o Mr, Steve Laer for any closing ramarks

Steven F. Laar, Chairman & Chief Exacutive Officer

Again, thank you for joining us today. | think you can tell by the tone of our remarks that we've
spant a lot of time on this. II's not something thal we undertook lightly. We think it is a very
glgnificant trangaction that positions Arch 1o be a global met coal and thermal coal power house
based oul of the United States, serving the international and the domestic marksts.

It's accretive 1o EPS per shars, EBITDA per share, cash flow per share of free cash flow 2012 and
beyond in our modeling. And that's assuming the bonds convert — the convertible bonds are
convartad to shares, all the options that ICG tolks have are converted (o shares. So we look a very
gober view of the tranzaction and came out with, you know, this — [CG has dong a great job putting
together a group of asssts that have enormous intrinsic value wheare the accration increasss as we
move forward over the nexdt tew years. But we start off in the first year with creating shareholder
valug, which frankly not many fransactions pass that kind of muster. &And than whan you have the
focus on safety, the focus on environmental responsibility, it's just a singular good it

S0 we appraciata it. We ook forward 1o closing the transaction reporting in more detail on some of
the things we discussed today, and we'll certainly be ransparent and communicative on realizing
the synergias, &l celera as we move forward. So thank you for your time.

Operator: Ladies and gentlemen, this does conclude today's conference call. Thank you for your
paricipation. You may now disconnect.
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