Arch Coal, Inc. Reports Second Quarter Results

July 21, 2006 12:00 AM ET

EPSincreasesto $0.48 compared to $0.01 in prior-year period

Eamings Highlights

Quarter Ended Six Months Ended
In 5 millions, excepi per share data 63022006 63072005 | 63002006 63072005
Revenue 3T L3RR 212720 212343
Income from Operations 998 21.5 194.0 474
Net Income 6.7 35 130.4 10.0
Fully Diluted EPS ' .48 0.01 .90 il.05
Adjusted EBITDA® S151.6 XN 52015 81505

1L Riflocts @ haefor.one stoack split es May 15, 20006,
24 Adjusted ERITDA & defined and reconcded weder " Reconcilialion o Non-GAAP Measires" in this release.

St. Louis (July 21, 2006) — Arch Coal, Inc. (NY SE: ACI) today reported second quarter 2006 consolidated net income of $69.7
million, or $0.48 per fully diluted share, compared with $3.5 million, or $0.01 per fully diluted share, in the prior-year period. All
earnings per share figures reflect the impact of the company's two-for-one stock split on May 15, 2006. During the quarter, Arch
also raised its dividend by 50 percent to $0.06 per share on a post-split basis.

Arch achieved a more than fourfold increase in income from operations during the second quarter of 2006, reaching $99.8 million
compared with $21.5 million from the prior-year period. Adjusted EBITDA more than doubled, rising to $151.6 million over the
year-ago period, while revenues increased modestly despite the disposition of select Central Appalachian operations at the end of
2005.

During the first half of 2006, Arch reported consolidated net income of $130.4 million, or $0.90 per fully diluted share, compared
with $10.0 million, or $0.05 per fully diluted share, during the first half of 2005. Income from operations more than quadrupled to
$194.0 million and adjusted EBITDA nearly doubled to $291.5 million over the prior-year period.

"Arch Coal achieved a strong operating performance in the second quarter of 2006, with substantial increases in EPS, operating
income and EBITDA," said Steven F. Leer, Arch's chairman and chief executive officer. "Arch continued to deliver solid financial
results despite rail bottlenecks and weaker near-term market conditions. At the same time, we began production at our Coal
Creek surface mine in Wyoming and our Skyline longwall mine in Utah, managed costs very effectively and made good progress
0N our ongoing process improvement initiatives."

Arch Executes A Strong Operating Performance
"We are pleased with the company's operational performance during the second quarter and first half of 2006," said John W.

Eaves, Arch's president and chief operating officer. "We look to build upon this strong performance in the second half of the
year."

Arch Coal, Inc.

0S EYilS 1006 2006
Tons Sold (in millions) 46 138.8 28,6 320
Average sales price perton %17.52 517.25 51753 %1678
Cash cost per ton 51483 | 51481 512.35 51151
Cash margin per ton 32.69 52.44 5518 $5.17
Tatal operating cost per ton 516,33 51633 51388 %1311
Operating margin per ton 51.19 20,02 F1.65 5167

Consolidated reswlis may vol tie to reglonal breakowt die to rourding.

Abowve foures exclnde transportation costs ilfed fo customers,

Operating cost per lon inclvdes depreciation, depletion and amoriiza tten per fon.
Arch acts ax an indermediary on certain pass-throngh trapsactio ns that have no effect
an company resu lis. These transactions are rob reflected in $his table.

A spplemertal regioral schedwle Br all guarters begianivg with FYO can be fourd
ir the investor section ofwww.archcoal.com.
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While consolidated volumes and price realization mix were impacted by the disposition of select Central Appalachian operations
at the end of 2005, operating margin per ton increased substantially due to the roll-off of lower-priced sales contracts and the
restructuring of Arch's Central Appalachian assets.

Powder River Basin

0058 FY0s 1006 2006
Tons Sl (in millions ) 220 Q0.0 2.2 241
Average sales price perton 5811 58,26 511.34 51144
Cash cost per ton 5622 611 8746 8748
Cash margin per ton $1.80 1115 $1.88 5106
Tatal operating cost per ton 57.40 5730 5864 S8.64
Operating margin pe r ton 50.71 30.96 5270 52.80

Above foures exclude transportation coxts biffed fo customers.

Operating cost per low inclvdes depreciation, depletton and amoriiza fion per ton,
In 2005, Arck acted ax ar intermediary on certain pas-through transactions that
hid ro effect or company resnfts, These fransactions are ot reflected in thix table.

In the Powder River Basin, sales volume increased 2.1 million tons in the second quarter of 2006 compared with the second
quarter of 2005, driven by improved rail service compared to the significant disruptions experienced last year. The restart of Coal
Creek also contributed to the higher sales volume from the year-ago period. Average price realization rose by $3.33 per ton over
the same time period resulting from the roll-off of lower-priced sales contracts. Operating margin per ton nearly quadrupled
compared with the prior-year period.

When compared with the first quarter of 2006, sales volume rose by 1.9 millions tons and average price realization increased
modestly. Of the 24.1 million tons shipped in the second quarter, approximately 600,000 tons related to Coal Creek. Average
price realization and operating margin rose modestly over the same time period as gradually improving rail performance offset
higher unit start-up costs at Coal Creek.

In the second half of 2006, Arch expects its shipments to accelerate in the PRB with the anticipated completion of additional rail
infrastructure and the further ramp up of Coal Creek. Additionaly, Arch expects the increasing volumes at Coal Creek to result in
amodestly lower average price realization as well as alower average unit cost during the year's second half.

Wiestern Bituminons

o5 | ryos QU6 2006
Tons Sold (i millens) 4.7 18.2 4.1 4.5
Average sakes price perton 519.36 s18.01 523.31 522.08
Cash cost perton 511.72 513,90 214,82 510.74
Cash margin per ton 57.64 55.11 58.49 511.34
Total aperating cost per ton 51358 515,73 517.03 513.23
Operating maryin per ton 55.TH 53.28 5628 SR.BS

Abave flgrires excinde fransportation costs billed to customers.
Cperating cost per tor inclvdes depreciation, depletion and amortiztion per fog.

In the Western Bituminous Region, sales volume declined 200,000 tons in the second quarter of 2006 compared with the second
quarter of 2005 as shipment timing and a longwall move impacted the quarter just ended. Average price redlization rose by $2.72
per ton over the same time period resulting from the roll-off of lower-priced sales contracts. Operating margin per ton increased
over 50% due to higher price redlization as well as an insurance recovery of $10 million associated with the outage of the West
Elk longwall mine in late 2005 and early 2006.

When compared with the first quarter of 2006, sales volume rose by more than 400,000 tons due to the resumption of operations
at West Elk and the start up of Skyline. Of the 4.5 million tons shipped in the second quarter, approximately 200,000 tons related
to Skyline. Average price realization declined over the same time period due principally to aless favorable contract mix.
Operating margin expanded $2.57 per ton from the prior-quarter period due principally to improved productivity at the mines
resulting from the restart of West Elk in March 2006. (Both the first and second quarter of 2006 benefited from separate
insurance recoveries of $10 million related to West EIK.)
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Central Appalachia

205 FYD5 1006 1006
Tons Sold (in millons) 2.0 s 34 33
Average saks price per ton M4 273 551.34 548.55
Cash cost per ton 540.47 4101 541.56 541.95
Cash margin per ton £1.97 51.72 50.78 56,60
Total operating cost per ton 4263 4332 544 .59 545 55
Operating margin per ton (8010 | (80.59) | 56,75 $3.00

Abave lgures exchide trarsportation coxsts billed lo custemers.

Cherating cost perfon irclides deprectation, depletton ard amortization per fog,

Arclh ety as an imtermediary on certain passdhrough trarsaciions that lave ne effect

an compary resulty. Theve transactions are not reflected tn this table. e ad .
J v Magnum cortracts by perefasing end supplieg third-

panty coal ard records affietting reverne and expenses against @ reserve exteblished

o aeconnd for fhese trarsReiions,

In Central Appalachia, volume comparisons between the second quarter of 2006 and the second quarter of 2005 were impacted
by the divestiture of select operations in December 2005. Average price realization rose by $6.11 per ton over the prior-year
period resulting from the roll-off of lower-priced sales contracts. Operating margin per ton improved dramatically over the same
time period, from a negative $0.19 to $3.00 in the second quarter in 2006 resulting from the restructuring of Central Appalachian
operations.

When compared with the first quarter of 2006, average price realization in Central Appalachia declined due to lower and delayed
metallurgical cod sales as well as lower redizations on spot sales. Some of the delayed metallurgical coal sales are expected to
occur in the second half of 2006. Operating cost per ton increased modestly during the same time period as a result of lower saes
volume in the quarter.

Western Rail Performance | mproves Modestly

While Arch has seen a modest increase in the number of daily trains servicing Black Thunder, additional throughput by the
railroads will be needed to reach the mine's planned production rate. One such project to increase throughput is the construction
of the triple track section of the joint line adjacent to Black Thunder. The additional track and supporting infrastructure is expected
to be completed late in the third quarter.

"The completion of athird track south of Reno Junction —where Black Thunder's rail spur joins the main line —is expected to
increase the overall fluidity of the rail system and should benefit Black Thunder in particular,” said Eaves.

Arch Maintains Significant Unpriced Position

Given the weaker near-term pricing environment, most of Arch's sales contracting activity during the second quarter consisted of
short-term deal s associated with its uncommitted 2006 production volumes. Arch's 2007 and 2008 unpriced positions remain
virtually unchanged from the first quarter of 2006.

Based on current expected production over the next three years, Arch has unpriced volumes of 7 million to 11 million tonsin
2006; 55 million to 65 million tons in 2007; and 85 million to 95 million tons in 2008.

The company still has a significant percentage of its coal under sales contracts signed in earlier periods, when market conditions
were weaker than the current environment. Within the next three years, the vast mgjority of these commitments will expire, and
volumes are expected to be re-priced based on market conditions at the time.

"We continue to expect strong domestic and global demand growth for coal, coupled with supply pressuresin the Appalachian
basins, to exert a positive influence on coa pricing in coming years," said Leer. "The mild winter and spring have weakened near-
term market conditionsin 2006, but the energy needs of the U.S. and the rest of the world are growing dramaticaly. Arch
believes that maintaining a significant unpriced position at this timeis strategicaly advantageous.”

Long-Term Fundamentalsin Coal Markets Remain Strong Despite Near-Term Weakness

Arch believes that long-term fundamentals of the U.S. coal industry remain intact, despite weaker near-term conditions.
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. A healthy U.S. economy will lead to increased electric generation demand, the majority of which will be supplied by coal.
The U.S. economy is growing, with annualized gross domestic product up a strong 5.6% for the first quarter of 2006.
Furthermore, the industrial production index, a measure of domestic manufacturing activity, reported annualized growth of
4.5% through June 2006.

. The cost of competing fuels continues to rise, creating a compelling economic incentive for utilities to maximize coal -fired
utilization at existing power plants. The price of natural gas in the futures market for delivery this winter remains above $9
per million Btus, a far more expensive option for generating electricity than coal.

. Planned new coal-fueled capacity announcementsin the U.S. have reached 93 gigawatts, equating to approximately 325
million tons of incremental coal demand and increasing cod's installed base by 30%, according to government and industry
sources. At least 19 gigawatts — representing 67 million tons of new annual coal demand — are expected to come online by
2010.

. Worldwide coa markets are robust, fueled by increasing coal consumption in fast-growing economies such as China and
India. In addition, tight supply conditions, driven by insufficient investment in the development of reserves, inadequate
transportation infrastructure and labor challenges, continue to positively impact seaborne coal prices.

. Crude ail is currently trading above $70 per barrel. Furthermore, the geopolitical risk associated with the location of major
world oil (and natural gas) reserves has continued to bring the public policy debate of domestic energy security to the
forefront. As aresult, the outlook for the advancement of Btu-conversion technologies, such as coal-to-gas and coal-to-
liquids, remains favorable for the coal industry.

Furthermore, Arch believes that certain factors affecting some Central Appalachian coal producers may benefit the U.S. cod
industry, and Arch in particular, in coming years. Beset by higher costs, permitting issues and a softer pricing environment, weaker
Appaachian coal producers may struggle to keep up the current pace of production.

Arch's Capital Spending Program, Focused on Organic Growth, |sOn Target for 2006

In 2006, Arch continues to target capital spending of $420 million, excluding reserve additions. Incremental production resulting
from the completion of these projectsis expected to total around 23 million tons per year by 2008.

Projected Capital Spe nding

In 5 il ifions 205
Major Expamsion Projcts %185
Productivity Enhancements 70
Replicement / Maintenance 1635

Capital Spending (excl reserves) 5420

Reserve Addibons %130
Total B850

"Arch is executing on its organic growth initiatives with the start-up of the Coal Creek mine in the Powder River Basin and
Skyline's North Lease mine in the Western Bituminous Region, as well as the development of the Mountain Laurel complex in
Central Appalachia," said Eaves. "Possessing superior geology, low capital costs, strategic location, or a combination of al three,
these projects are expected to deliver an attractive return on our investment.”

Arch Affirms Guidance For 2006

Arch affirmed its guidance for full year 2006, with earnings per share projected to be within the range of $1.87 to $2.12, on a
post-split, fully diluted share basis, while adjusted EBITDA is expected to be in the $570 million to $610 million range. Total sales
volume is expected to be between 135 million to 140 million tons, excluding pass-through tons of approximately 8 million
associated with legacy Magnum contracts that Arch is currently servicing.

"We expect a strong second half performance,”" said Leer. "Furthermore, Arch remains sharply focused on delivering shareholder
value via anticipated increases in price realizations, margins, earnings and cash flow in coming years, benefiting from contract roll -
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offs and strong operational execution.”

Arch currently anticipates three longwall moves in the third quarter of 2006 as a result of shifting two moves from June to July.
Additionaly, ongoing railroad maintenance and construction activity, coupled with the timing of miners' vacations and associated
mine maintenance, should impact operations in the upcoming quarter. "Consequently, we expect the third quarter to be our
weakest operating period of the year while the fourth quarter is expected to be our strongest,” said Leer.

"We believe that the long-term fundamentals of U.S. coal markets remain strong," said Leer. "Coal's economic advantage over
natural gasin electric generation markets has led to a significant level of new coal-fueled capacity announcements, which is
expected to translate into meaningful incremental coal demand by the end of the decade. Additionally, public interest in domestic
energy independence and the price of ail is swinging momentum in favor of real investment in Btu-conversion technologies."

"Going forward, we expect our size, distinct asset portfolio and low-cost operations to enable us to deliver strong financial results,
while positioning Arch to capitalize on the very promising long-term outlook for the U.S. coa industry,” said Leer.

A conference call regarding Arch Coal's second quarter financial results will be webcast live today at 11 am. EDT. The
conference call can be accessed viathe "investor” section of the Arch Coal Web site (http://investor.archcoal.com).

Arch Coal is the nation's second largest coal producer, with subsidiary operations in Wyoming, Colorado, Utah, West Virginia,
Kentucky and Virginia. Through these operations, Arch provides the fuel for approximately 6% of the electricity generated in the
United States.

Forward-Looking Statements. This press release contains "forward-looking statements' — that is, statements related to future, not
past, events. In this context, forward-looking statements often address our expected future business and financial performance,
and often contain words such as "expects," "anticipates,” "intends," "plans," "believes," "seeks," or "will." Forward-looking
statements by their nature address matters that are, to different degrees, uncertain. For us, particular uncertainties arise from
changes in the demand for our coal by the domestic electric generation industry; from legislation and regulations relating to the
Clean Air Act and other environmental initiatives, from operationa, geological, permit, labor and weather-related factors; from
fluctuations in the amount of cash we generate from operations; from future integration of acquired businesses; and from numerous
other matters of nationa, regional and global scale, including those of a political, economic, business, competitive or regulatory
nature. These uncertainties may cause our actual future results to be materially different than those expressed in our forward-
looking statements. We do not undertake to update our forward-looking statements, whether as aresult of new information, future
events or otherwise, except as may be required by law. For a description of some of the risks and uncertainties that may affect
our future results, you should see the risk factors described from time to time in the reports we file with the Securities and
Exchange Commission.
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Arch Coal, Ine. and Subsidiaries

Condensed Conszolidated Statements of Income
{In thousands, except per share data)

Three Monthe Ended Sie Morths Endsd
June 30, Jures 30,
26 2006 2006 2005
(Liancitad) Unawdited)
Revenues
Coal sales T 637476 F 833,797 § 1272028 F 1,234 262
Costs, expenses and other
Cost of coal sales 471,896 542,072 Q54 846 1,061,714
Depraciation, dapletion and amartization 51,713 52,142 97,534 103,045
Zalling, general and administrative axpenses 20,642 17,974 38,522 40,255
Other operating {incoma) expenzs, nat 16,623 110 {12,853 {18,198}
537,628 612,304 1,078,044 1,186,816
Inzomes from operations 20,048 21,493 103 985 47 446
Interast axpenss, net:
Interest expenss (15,923) (19,289) (31,995) (37,460
Interest incomes 00 1,681 2,515 3,526
(15,323 (17, 708) (20,4800 (33,034
Other non-opsrating expenss
Exp=nsas resulling from sarly debt axtinguishment and termination
of hedge accounting forintersst rate swaps 1,4086) 12,066) (3,064} 4,133}
Cther non-operating income (expansa) {402) 455 1137} 70
(1,208) {1,611] (3,201} (4,063}
Income before income taxes 22,717 2,174 161,304 9,449
Prowision for {bensfit from) income taxes 13,000 {1.3001 30,900 (G000}
Mt incomea 8,717 3,474 130 404 10,042
Preferred stock dividends {1241 (1. 7071 {187} {3504}
Met income available to commen shareholders 5 59,503 k] 1677 £ 130,217 5 G455
Earnings per comman share ™
Basic samings per common share 5 0.48 k3 001 5 0.9 1 0.05
Diluted sarnings per common shars 3 0.48 k3 001 5 0.a0 5 0.05
Weighted awerages shares outstanding
Basic 143,043 126,988 142,852 126,280
Diiluted 145 164 120,040 145,018 128 316
Dividends declarad per common shan k] .06 k] 0.04 k] 0.10 5 0.08
Adjusted EBITDA 5 151,561 F  T3G35 5 201519 & 150 481

{A) All shars and per share information reflects the Company's two for ons stock split on May 15, 2006

(B} Adjusted EBITDA is defined and reconciled under "Reconciliation of Non-GAAF Measurss” later in this ralease.

Arch Coal, Inc. and Subsidiaries
Condensad Conzolidated Balance Sheats
{In thousands})

June 30, Diecernber 31,
2006 2005
Aszats {unavhled)
Current assats
Cash and cash squivalents ki 13,180 1 280,501
Trade receivables 246,141 179,220
Crher receivables 43,306 40,224
Irvantories 120484 120,720
Frepaid royalties 10,602 2,000
Defarred income taxes 91,419 28, 461
Cither 44,121 28,278
Tatal current asssts 5E0.352 720 564
Property, plant and equipment, net 2,115,584 1,820,626
Other assats
Prapaid royalties 113,370 106,293
Goodwill 40,032 40,022
Diafarred income taxes 195,322 223,856
Criher 122,004 121,960
471,718 452,250
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lotal asssts

Liabilities and stockholders' equity
Current liabilitizs
Accounts payable
Accrusd expenses
Short-term bormowings and currant portion of long-term dabit
Total current liabilities
Long-tarm dabt
Azszat retirement obligations
Accrusd posirstirement bensfits other than pension
Accrued workers' compansation
Cther noncurrant liabilities
Total liabilities

Stockholders’ equity
Prefermed stock
Common stock
Paid-in capital
Retained deficit
Unearned compensation
Tressury stock, at cost
Accumulated cther comprehensive income (loss)
Tatal stockholders' equity

Tatal liabilities and stockholders’ squity

Arch Coal, Inc. and Subsidiaries

b d, 10k, i ] S,U07,44U0
$ 10829 5§ 256883
214 46 245 G5G
&4,387 10,849

477 162 512,188
1,007 206 971 756
172,792 166,728
42,189 41,226

52,026 £2.803

86,370 120,200
1,898,725 1,367,100

1 2

1438 719

1,385 340 1,367 470
{T5,056) {164,181)
- {9,947}
- {1,190
6,196 {8,632
1,317,920 1,184,241

$ 3156655 & 3051440

Condensed Consclidated Statemeants of Cash Flows

{In thousands)

Operating activities
Mat income
Adjustments to reconcile to zash
provided by operafing adivitiss:
Depraciation, dapletion and amaortization
Prepaid myalties expensed
Mat gain on disposition of asssts
Employaa stock-based compensalion expanse
Other non-operating expsnse
Changes in:
Rensivables
Irventorias
Accounts payabls and accrued expensas
Income taxes
Othar

Cash provided by operating adtivities

Investing activities

Capital expendituras

Purchases of investmentsadvances to affiliates

Proceeds from dispositions of property, plant and equipment
Additions to prepaid royalliss

Cash used in investing activities

Financing activities

Met procesds from (payments on) revalver and lines of cradit
Payments on long-term debt

Dabt financing costs

Dividends paid

lssuance of common stock under incentive plans

Cash provided by (us=d in) finanzing activitiss

Decrease in cash and cash equivalents
Cash and cash equivalents, baginning of period

Cash and cash equivalents, end of p=riod

Six Months Ended

June 30,
2006 2ME
e ]
5 130404 5 10,040
a7 524 103,045
3774 10,687
(150} (20,103}
5540 8,305
3z 4,063
{69,933) (47,371}
{30 441) {15,880}
(B6,809) 21,521
34062 2,515
{1,717} 25 744
B5 465 102,656
(301 124) (139,355)
{2,955) -
417 20,395
{19, 353) (22,961}
(413,015) (141,921}
a5 900 (25,000}
(5,939) (6,411}
{2,095) (2,298)
{14, 502) (13,741}
6,875 22,930
80,229 (24,520}
(247 311) (63, 785)
260501 323,167
k3 13180 H 250,382
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Arch Coal, Inc. and Subsidiaries

Reconciliation of Non-GAAP Measures
{In thousands, except per share data)

Included in the accompanying release, we have disclased cartain non-GAAP measures as defined by Regulation G.

The following reconciles thess items 1o net income as reported under GAAP.

Adjusted EBITDA and Adjusted EBITDA Excluding Special ltems:

Adjusted EBITOA is defined as netincoms before the effect of netinterest expenss; income taxes; our depredation,
depletion and amortization; expenses resulting from sarly extinguishment of debt; and other non-operating expanses.

Adjusted EBITDA is not a measure of finandal performancs in accordance with generally accepted aczounting

principles, and items exduded to caloulate Adjusted EBITCA are significant in understanding and assessing our financial
condition. Thersfore, Adjusted EBITDA should not be considered in isclation nor as an alternative to net income, income
from operations, cash flows from opsrations or as a measure of cur profitability, iquidity or performance under generally
aczeptad accounting principles. We belisve that Adjusted EBITDA presents a useful measure of cur ability to sendce and
incur debt based on ongoing operations. Furthermors, analogous measuras are used by industry analysts to evaluate
aperating performancs. Investors should be awars that our presentation of Adjusted EBITDA may not be comparabla 1o
similarly fitled measures used by other companies. The fable below shows how we caloulats Adjusted EBITDA.

Threa Manthe Endad

Sie Monthe Ended

e A0, Juna 30,
2005 AHE 2000 ]
Unauditad) {Ureudited)

Met income £ @TT  F 3474 § 130404 % 10,048
Income tax expense (bensfit) 13,000 {1, 200) 30,900 [{=xu)]
Interast expense, net 15,323 17,708 20,480 33,934
Depredation, depletion and amorlization E1,713 52,142 a7.534 103,045
Expenses from early debt extinguishment and cther non-cpsrating 1,808 1611 3201 4063
Adjusted EBITDA § 151661 § 73,625 5 201519  F 150491

Adjusted EBITDA Exduding Spedial lkems
Adjusted EBITDA § 151661 § TIERL § o20E18 % 104N

Long-tarm incentive compsnsation plan expense - - - 0037
Adjusted EBITDA excluding spedal items § 151661 § T3.E3L § 201618 5 160,428

Operating Income Excluding Special ltems:

Op=rating incoma § 99848 §F 21450 193988 § 47448
Long-tarm incentive compsnsation plan expense - - - 0,937
Oparating income excluding spedal items § 99848 F 21493 § 193985 % 57383

Nat Income Available to Common Shareholders and Eamings Per Commaon Share Excluding Special terms:

Thres Manths Ended S Months Ended
e 30 Juna 1,
2008 A5 2005 2005
[Unauditad) (Unandited)

Met income § o8TT % 3474 § 130404 % 10,049
Other non-operating expense 1,808 1611 320 4,063
Long-tarm inzentive compensation plan expenss - - - 0,937
Taximpact of the exduded itlams {409 {161) (T26] {1.400)

Total impad of items affecting net income 1,300 1,450 2,475 12,600

Nat income exaluding spedal items F TIMe 5 4924 5 132879 % 22849

Preferred stock dividends applicable o the dilution calculation {124} (1,797 1871 (3504
Net income available to commen shareholders exduding special items 5 TooO02 % 3127 5 132692 & 10,055
Fully diluted shares outstanding 145 164 120,040 145,014 128316
Eamings per fully diluted commaon share exduding speaial items 5 049 % 002 5 0.91 & 0.15
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