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Forward-looking information

e, nol past, evenis - as wall ag financial projections. Forward-looking statemenis and

Thiz presentation containg “forward-looking statements”™ — thal =, stalements related 1o |

ws", "oould”, "should”, "expects,

d often contain words such as “belig

@ busingss and financial performance including our financial projpectic

projectons address our expected fube
“anticipates.” “intends.” “plans,” “balieves.” “saaks.” or “wil FDFWB!'U-|GCMI'II'] stalements and progections by their natwre address matters that are, to diffarant degreas, uncartain and
depend upon imporant estimates and assumpbions concenming our financial and operating results, including with respect o ocur coal pricing expectations, many of which are subject to

oF projections,  Addition

by U 8% 1o the | acy of any such forward-looking stat

presentalions of Wwarranties ar

ained herein have not been prepared with a view toward public disclosure, and the inclusion of this information should not be regarded as & dication that we consider

statements co
it to & necessarily predictive of actual future results. The information contained herein reflect numerous estimates and assumptions with respect 1o coal market conditions genaral
economic conddions, weather conditions, natural gas prices, compelition in our industry, producton capacily, avallability of surely bonds, and matiers ofher mallers specific 1o our

business, all of which are difficull to predict and many of which are beyond our conirol. Unceriainties anse from changes in the demand for and pricing of our coal by the domestic
electric genaration industry; from legislation and regulations relating to the Clean Al Act and other environmental initiatives; from operational, geclogical, permit, labor and weather-
related factors; from fluctuations in the amount of cash we generate from operations; from future ntegration of scquired businesses; and from numerous other matters of national
regional and global scale, including i, Th cand nsk thal our current asbin and assumplions may
not be accurate and that our actual results will vary significantly from our projected results. Readers are cautioned not to rely on the forward-looking statements and projections
contained harein. We do not undertake to update our ‘crward-lc-:i-:-"g statements, whether as a result of new information, future events or otharwise, except as may be reguired by law,
s, you should see the risk faciors described from lime to tme in the reports we file with the

fihve or régulatory nat

hose of a political, aconomic, bus

For a descoplion of some of the risks and uncerainiies thal may affect our fulure res

Secur and Exchange Commession

This presentation includes certain non-GAAP financial measures, including, Free Cash Flow, Adjusted EBITDAR, Adjusted EBITDA and cash costs per ton. These non-GAAP financia
measwres are nol measures of financial performance in accordance with generally accepted accounting principles and may exclude items that are significant in understanding and

ong, cash flows from operabions, @

allernative 1o ne

assessang our fin al results, Theralors, (he should nol be considerad in isol;
per fully-diluted share or other measwres of profitability, liquidity or performance under genarally accepied accounting principles. You should be aware that our presentation of these

measures may not be comparable to similary-titted measures used by other compandes. A reconciliation of these financial measures to the most comparable measures presented in

accordance with generally accepled accounting principles has been included al the end of this presentation,
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Arch Coal in brief

= Arch is the leading producer of metallurgical coal and the second largest producer of thermal coal in
the United States

= We have two distinct but complementary lines of business

We produce high-quality metallurgical coal in Appalachia for sale into the global steel market

We produce highly cost-competitive thermal coal primarily in the Powder River Basin for sale
into the U.S. power generation market

= Arch has deep expertise in coal mining, marketing and logistics, and levers those competencies to
great effect across these two business lines

* We operate a streamlined portfolio of large, modern, well-capitalized and low-cost mines that can
generate free cash flow at all points in the cycle

= Our demonstrated capabilities in mine safety and environmental stewardship underpin our strong
operating record and low cost structure

~a ArchCoal

Arch’s Leadingﬁ

Position in a
Strengthening
Met Market




E AI"C hCUal Inwestor Presentation [}
Arch is the largest producer of metallurgical coal in the United States

* Arch’'s mines produce a
broad, globally competitive
slate of met products

= With significant reserves
and a strong pipeline of

growth and efficiency 2.4

projects, our met platform is

well-positioned for success 1.5 1.5
= We expect to produce 7.0 to

7.5 million tons in 2017 —

the vast majority of which is

uncommitted and exposed
o . Peer 1 Peer 2 Peer 3 Peer 4 Peer 5
to rising prices

FIRST HALF 2016 PRODUCTION

Source; Arch and MESHE
Hote: Arch's iotal reflects actual mel sales. Peer estimales assume 15% of the total volume from idenlified met mines is sold as thermal byproduct;
aciual amounts sold by peers could vary significandly from estimabes

ﬁ Arc hcna! Inwestor Presentation []
Arch operates large, modern, highly efficient metallurgical mines

LARGEST U.S. HIGH-VOL MINES, 2015

Mountain
Laurel 4.0
HIGH-VOL B 1.5

Sentinel
HIGH-VOL A
Taop-tar high-wol mine with

highty desirabie fluidity Longwall operation ard
and low-cos! ncremednial preman mainstay of U5, 1.0

aupansion polential J mat supply; strong, loyal
CLSIOMEr hase

2.5

2.0

Beckley

ILO#-?GL.“- _ o Mountain 1.5
-_-_ -I |'.I- It PCI
harachs 5 ding Highiy compadiliv . i 1.0
. | n- I
0.0

Ber Mountain Peer 1 Peer 2 Sentinel
Laurel

Lone

en

0 Souarce; Arch and MSHA

Hote: Production includes some percentage of thermal byproduct
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Arch’s met METALLURGICAL COAL PRODUGER PRODUCTIVITY
operations
combine a unique,
high-quality

(TONS PER PRODUCTION-EMPLOYEE HOUR, MOST RECENT FOUR QUARTERS)

product slate with
a highly
competitive cost
structure

Peer 2 Peer 3

Source; Arch arnd MSHA
Note: Bubble size indicates production leve

f‘- Arc hCDal Inwestor Presentation ]

Arch has a proven record of managing operational costs

ARCH'S TOTAL METALLURGICAL CASH COSTS

v Down = We have achieved significant
70 SUV cost reductions at our mines
o in the past three years

60 = As a result, our met mines
are among the most cost-

- competitive in the U.S.

» = We continue to pursue
opportunities to increase

30 efficiencies and drive costs
out of the business

20

2012 2013 2014 2015 2016F

05-:."\:: Aurch
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Metallurgical prices have rebounded more than 120 percent since February

MONTHLY AVERAGE REALIZED PRICES, U.5. EAST COAST

= Supply rationalization,
demand stabilization,
rising Chinese imports, $155
and a stronger Australian
dollar have contributed to
an improving metallurgical  $115
price environment 395

= Notably, high-vol A

$175

$135

$75
products have traded at a
premium to low-vol coals, $55
reflecting their relative Feb  March  Apl My Jume Aug  SeptMTD
scarcity Owa Omwe O
@ Source: Platis
f‘ Amhctlal- Inwestor Presentation 10

Metallurgical coal prices have strengthened significantly in recent weeks

HISTORICAL AVERAGE REALIZED PRICES

$400 ' As a n?sult of
supply tightness,
$350 contract prices
have bounced and
£300 . 1 spot volumes are
/ ™, trading at a
$250 / M dramatic premium
—_— .— " to benchmark
$200 T N .
$150
$100 N i
550
50

I I T T s T L T O T T - I O S Y T T, T, Y - T, T, -
PSP PSP TSP PSP PSP PSSP AP S PSS S P S
FFFFFFFFFTFFFSFTFFFSIFFFFSFFIFSF F &

Bl Australia HCC Quarterly Benchmark === Average HCC Prompt Price, except for
03-2016, which is as of 92T
d ’ Source:; Argus
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Rationalization in the U.S. metallurgical space is contributing
to a more balanced market

U.S. METALLURGICAL COAL PRODUCTION

= The closure of high-cost

U.S. metallurgical mines 33%
has helped rebalance the S
global met market in output

since 2014

= Many of the closures are
likely to be permanent,
while others require
sharply higher prices to
justify restarting

= Severe capital constraints
are also likely to dampen

any supply response S 2014 2015 2016P
e Source: Arch ard M5HA
f‘ ArChCQar Inwestor Presentation 12

U.S. metallurgical coals — particularly high-vol products — are a core
component of European coke blends

* While the U.S. share of European met supply
will fluctuate somewhat, high-guality, high-vol
coals will remain a cornerstone of European
coke blends

* .S, high-vol coals are a “mainstay for Atlantic
coke blends” and “now command a higher
premium because of lack of direct replacement
coals” (Argus Coal Daily, 7/15/16)

= Arch is focused primarily on the high-vol
segment, and enjoys a quality and freight
advantage relative to Australian supply

* If vessel rates increase and/or Asian demand
for Australian met coal strengthens, the U.S.
could compete for still greater share in Europe

EUROPEAN METALLURGICAL IMPORTS BY SOURCE, 2015

Australia

40%

*Primarily Russia, Canada and
Mozambigue

Total imports = ~60 million tons

Source: H5-CERA and Arch
Hobe: Percenage based on avaldable data, reflecting approdmately B0% of European metallungical mmovements
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Recovery in U.S. demand and modest seaborne growth is anticipated

over the next five years

PROJECTED CHANGE IN U.5. MET DEMAND
AND GLOBAL MET COAL IMPORTS, 2016-2021
M MILLIONS OF METRIC TONS
25 -
20
15 -
10 -
5 |
0 4 || -

us. CIa Brazil Japan EU
5 |

-0 ]

m ll

South
Korea

India

* The domestic market, which is largely
captive, is projected to strengthen and
should benefit from recent trade cases on
steel imports

* Modest growth is projected for Europe, which
is also a core market for U.S. met coal

* U.S. met coals have established niche
positions in Asia, where demand growth in
India, South Korea and Japan should offset
potential declines in China

* Despite the conservative forecast, Chinese
met imports are actually up 17 percent
year-to-date

Source:; Australian Departmeant of Industry, Innovation and Science. excepl for Brazil, which ADIS does not modal and which s a consansus of CRU. Wood Mac: and JP Morgan for 2018-2020.
and the US., which it a consansus of EVA, PIRA and DTC for 2018-2020

~aa ArchCoal
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Growth in Australian metallurgical output has stalled and few new projects

are moving ahead

AUSTRALIAN METALLURGICAL COAL EXPORTS

200

150

o _0O0—0—0

125 -

100

75

50 T T T T
2011 2012 2013 2014 2015

2016P

Australian met exports have flattened after
ramping significantly earlier in the decade
Few new met projects remain in the
development pipeline

Existing mines will contend with reserve
degradation and depletion over time — with one
major producer announcing plans to halve
production in the five-year time frame

New supply regions — including Mozambique
and Mongolia — may expand, but likely to be
slow and halting

Future growth projects in Canada are likely to
be offset by depletion at other mines

@ Source: IEA, axcept the 2016 projection, which is from the Austrakan Department of Industry, Innceation and Sclance
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Arch has extensive, comparable, low-cost reserves adjacent to its

flagship Leer mine

* Reserves are comparable in geclogy and
HWA coal quality, and will support decades
of mining

* Arch could replicate the Leer longwall mine
and supplement with low-cost room-and-
pillar mining on these adjacent reserves

= As at Leer, Arch owns this entire
130-million-ton reserve block in fee*

* In addition, we are adding incremental
volumes at modest cost
A 52.5 million preparation plant upgrade at
Sentinel is expected to boost volume by 50,000
tons and improve quality of entire output

At a similar cost, Sentinel can add another
100,000 tons by augmenting conveyage

SENTIHEL

Arch’s

Well-Positioned
Thermal Coal
Franchise

~a ArchCoal

15
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Arch’s thermal portfolio is anchored
by one of the largest and most
efficient thermal mines in the world

« Arch produces the vast majority of its thermal
coal from its operations in the Powder River
Basin of Wyoming

= The PRB benefits from superior geclogy and a
low emissions profile

= Arch’s flagship thermal operation is the low-cost
Black Thunder mine

Highest heat content coal in the southern PRB
Located on the joint rail line
Cost-competitively ships coal into every major
power generation market in the U.5.

* The Coal Creek mine rounds out Arch’s strong
PRB portfolio

This low-cost, low-ratio operation is well-
positioned on the joint line and serves a stable
customer base

EAthOal- Inwestor Presentation 18

Higher-Btu SPRB coals are increasingly advantaged and demand should
snap back once stockpiles normalize

ANNUAL SPRE PRODUCTION BY SEGMENT

. 8,400 Biu

450 - 5,800 Btu * 8,400 Btu production
400 175 decreased 30 percent
350 bt e from 2010 to 2015
300 » Black Thunder’s output
250 is currently approaching
200 N o 9,000 Btus and is

150 particularly well-

100 positioned

50

2010 2011 2012 2013 2014 2015 2016P  2017F

050«!(‘2. Arch and MEHA
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As natural gas prices have rebounded, PRB-served power plants have
moved back into the money

PREB BREAK EVEN HENRY HUB PRICES

$3.50
PRB weighted average break even price
$3.00 Share of PREB in region's coal generation mix
§2.50 At $3 natural gas, the PRB is in the
<2 00 money (on average) in all regions other
' than Texas (ERCOT), where it's close
$1.50 Given the recent recovery in gas prices,
.1.00 the PRB should recapture market share
in 2017
£0.50
suﬂu - - - e el - | -
WECC MRO SPP RFC SERC ERCOT
Source! A
Hote;
f—"_-‘-ArchCDal Inwestor Presentation

The consensus forecast shows natural gas averaging above $3
in future years

MATURAL GAS FUTURES CURVE AND CONSENSUS FORECAST
{5 PER MMBTU)

§$3.21 $3.18 £3.30 £3.23

.~ $3.15 T = —
52.53/

$2.42

2017 2018 2019

=== NYMEX Futures Strip Consensus Forecast

Source: NYMEX

Note: Consensus i
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Arch’s PRB-
anchored
thermal
portfolio is
supplemented

by low-cost
operations in
other key
basins

Mote: 2015 sales volumes: Coal-Mac - 2.4 million tans: Viper - 2.1 million tons; Waest Ek

~aa ArchCoal

The consensus is that U.S thermal coal
consumption has stabilized after
declining from a peak of 1.1 billion
tons last decade

{IN MILLIONS OF TONS)

T60
697

2016 2017 2018 2019 2020

Source: Consensus includes Wood Mac, PIRA, DTC and IHS-CERA
HNote: Includes Therrmal coal consurmplion by power genersion and indusiral wsers

Investor Presantation 21

Coal-Mac is a low-cost West Virginia surface mine with an
established customer base and access to both Tier 1
Eastern railroads.

is an efficient lllinois deep mine supported by
a long-term supply contract with a nearby municipal
A generator and complementary industrial customers.

[ , in which Arch holds a 49 percent
equity interest, is a mid-sized ILB producer with one
of the lowest net cost structures in the region.

is a low-cost Colorado longwall mine that
produces high-heat, low-sulfur coal for domestic and
rnational power generators as well as industrial
customers throughout the Southwest.

na: Knight Hawk {1008 - 4.7 million Sones

Investor Presentation 22
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Coal has the potential to recapture some but not all of its lost
market share

DRIVERS OF LOST ELECTRIC POWER DEMAND

= We estimate that coal has lost more
than150 million tons of demand to coal-to-
gas switching — and that could reverse in a .
higher gas price environment Lower Power Demand

= The currently operating coal fleet is R
operating below a 50 percent capacity
factor, and could run at much higher levels
if market forces allow

= Coal is unlikely to claw back market share
lost to renewables — and coal plant
retirements will limit some future upside 2007 2016P

Coal consumption
at electric power generators

Higher natural gas prices and

stronger power demand should
Source; Consansus coal consumption forecast inclusdes Wood Mas, PIRA, DTC and IH5-CERA Spul' a rﬂhﬂund In coal use

Node: 2018 projection reflects consumption al power generators only

E ArChCOEr Inwestor Presentation 24

Higher generator stockpiles continue to pressure domestic thermal
markets, but liquidation is ongoing

ESTIMATED COAL STOCKPILES AT U.S. POWER GENERATORS = \We exper_:t generator stgckp"es

S to decline by 48 million tons, or
30 days of supply, during 2016

» Even with that reduction, we
expect further liguidation during
the first half of 2017

197

107
days

172
149

December July December
2015 20186 2016P



Arch’s Strong
Financial Position
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Arch Coal at emergence

* Arch will have a dramatically de-levered balance sheet with a modest level of debt
= Reclamation bonding obligations fully covered by third-party surety providers
= Robust liquidity and credit position

= Strong operations that should generate positive free cash flow in excess of SG&A,
capex and debt service
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2
Arch has achieved a sustainable capital structure
Arch has right-sized its balance sheet PRINCIPAL ANNUAL INTEREST EXPENSE
and, post-emergence, will have a very sustainable ' Al ol
capital structure $5.148
- Eliminated nearly $5 billion in debt : $352
Reduced interest expense by $329 million
$200 million securitization facility
Three-year term
Used primarily to issue letters
of credit
New $326.5 million term loan
S-year term (2021)
Option to PIK if less than $300 million of liquidity
- L+900 (1% LIBOR flocr)
Pre-payable at par
Projected cash balance of $311 million $363 %
at emergence . . . ; - :
Projected net debt of $55 million Before Bankrupcty Post-Emergence Before Bankruptey Post-Emergence
Bl Senior Unsecured Notes [l New Term Loan
W Former Secured Debt [l Capital Leases
Source: Arch
Mote: Information based on draft securitization facility and term loan agresmaents. axpected o be approved
EA"C hCGEI Investor Presentation 28

Arch uses third-party surety bonds to secure all reclamation obligations

Arch is completely replacing self-bonding
in Wyoming

Surety markets have been supportive as
a result of our top-tier assets, strong
business outlook and proven
environmental record

Surety markets are providing more than
adequate capacity for our reclamation
bonding requirements, with favorable <ausie
collateral terms and rates

It.n

$135

Total Surety Bond Liabilities = $550 million

Note: Liabilities as of June 30, 2018; includes active and idke cpaerations
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E.'lnhruEhr.! Paricd
Julk-Aug
Q1 2015 Q22015 Q3 2015 Q4 2015 2015 Q1 2016 Q2 2016 2016

REGIOMNAL PERFORMANCE
(FER TOM)

Powder River Basin
Tons Sald (n raillons) 285 255 i 2 108.5 16.5 15.6 149
] -
Arch’s operating Cash Cost per Ton 1077 1077 891 1079 | 1054 1247 1172
Cash Margn per Ton $271 8247 . ! $281 %077 %138
. - Tons Sold (in milions) 30 ER k 3 1198 28
pOSItlve even ln a Sales Price per Ton 58523 52.24 SE06 | 56247 $51.40
Cash Margin per Ton §1384 5377 . §7.21
Bituminous Thermal
'e nVI ron me nt Sales Price per Ton $30.20 S30.32 330.99
Cash Cost per Ton 10,88 2550 21.96
Arch Coal, Inc,
Tons Sold {in milions) 331 M8 28.1 1276
Cash Cost per Ton 1385 1614 15.37
Cash Margm per Ton $4.00 $4.80 $1.82 5340
Total Reghonal Cash Margin $180.0 471
SGEEA 257y (26.2)
Liguidated Darmages. (13.0)
Other Income{Expense) (2. 21.9

Sales Price per Ton 1348 51324 13 $12.7 $1315 $13.24 %1308 S128E
regions are cash flow Aopalachia™

Cash Cosl per Ton 51.58 3 5526 45.58
challenging market

Tons Sold (in millions) 16 18 1.3 T2

Cash Margin per Ton $8.67 $10.52 $482 59.03

Sales Price par Ton $1845 51776 | 51877

(IN MILLIONS)

ARD Accrebon™ (Ba)

$1348  ($11.8)

ppandix of this presentaton
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Arch has very modest cash
requirements, and recent
improvements in metallurgical
pricing provide upside

Court Plan for 2017, Filed in June 2016

(1M BMILLIOMNS)

Projected Adjusted EBITDA $141
Projected Capex (855)
Projected Debt Service (1) (833)
Free Cash Flow $53

A $10 per metric
ton move in the
hard coking coal Uncommitted Met Coal
price is equivalent Benchmark Price ($/metric ton)
to $40-$45 million Volume (in millions of tons)
of EBITDA

Key Assumptions in Court Plan for 2017
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We expect to emerge with over $300 million of cash on the balance sheet

(S IN MILLIONS)

Cash at 8/31

Projected September Cash Flow

Arch
Restructuring Exit Payments expects to
Additional First-Lien Adequate Protection be CHSh flﬂw

General Unsecured Creditor Settlement (3 ‘ pOSitiVE
after
emergence

Warrant Redemption
Other Exit Costs 11

Projected Cash at Emergence

1) Prifrafily consists of professional lees, el collabaral and cure payments
Notw: Sovaral restnuchiing axit payments 1o aocur afier emangence
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Looking ahead

= Global metallurgical markets have bounced off recent lows, and fundamentals appear
supportive going forward

» Domestic thermal demand should remain stable in the intermediate term... with some
upside if natural gas prices strengthen further

= Arch’s operations — on both the metallurgical and thermal sides — are sustainable in any
market environment, and recent rationalization has created a healthier supply equation

= Our financial position is very sound, and cash requirements should remain modest for
the foreseeable future

*\We have attractive opportunities for low-capital, incremental volume growth at our large-
scale metallurgical mines in the near term

*We have an exceptional Appalachian reserve position with some of the industry's best
undeveloped metallurgical properties



Saptember 30, 2016

- ArchCoal

Investor
Presentation

f‘ArChCDal Investor Presentation 34

Reconciliation of Non-GAAP measures

Included in the this presentation, we have disclosed certain non-GAAP measures as defined by Regulation G
The following reconciles these items to net income and cash fiows as reporfed under GAAP
Adjusted EBITDAR

Adjusted EBITDAR Is dedned as net income attributable to the Company before the eflect ol net interest expense, incames
taxes, depreciation, deplation and amodizaticn, the amoriization of acquired sales contracts and recrganization iterms, net
Adjusted EBITDAR may also be adjusted for ilems thal may not reflect the trend of future resulls

Adjusted EBITDAR Is not a measure of $nancial performance In accordance with generally accepted accounting
peinciples, and items excluded from Adjusted EBITDAR are significant in understanding and assessing our inancial
condition. Therefore, Adjusted EBITDAR should not be constdered in isolation, nor 25 an altemnative to net income, income
from operations, cash fows from operations o as a measure of our profitability, bguidity or perfommance under generally
secepted accounting principies. We believe thal Adjusted EBITDAR presents a useful measure of our ability to incur and
sendce debt based on cngoing operations, Furthermaone, analogous measures are used by Industry analysts to esaluate
our operating peformance. In addition, acquisition related expenses are excluded to make resulls more comparable
bestwaddn poRods. Investons should e aware that our presentation of Adjusted EBITDAR may not be comparatie 1o
sirnitarly titted measures used by other companies, The table below shows how we caloulate Adjusted EBITDAR

Thrae Months Ended

{in millions, sxcopt por shane data) IR0 IS bl b ileih] p o alrsil] BN July-iugust 2018 FY 2048
[Unmaind]

Ned loss 5 (113.2) 5 (188.1) 5 (1.889.5) 3 [6324) 5 (206.7) § (1rs8) 5 [39.7] 5 2. 813.d)
T L (bl ) 85 piias B4 4.1} (3215 2.0 [1.1) 2.2 . (373.4)
bl A panse, el w659 4.6 o981 w0 43.3 443 30.7 HAE
Duspereetiat o, ey ral 1049 or4 104.0 Tad BT 545 455 3704
Amor iEation of acgum 1.4y (1.8} 209 [1.B) 1R} o B8y
Anzot impairment and ming closune cosls 151 21203 4880 &S5 457 833
Losses from daposed opsmiions ing from Patviot Coal barknuptcy 1453 (330 - 1183
Exponsds melated to debl sl wing . 4.0 TE 154 22 . a 278
Papprpana.ation itemis, ot i =N M3 10,8

Adusied EBTTRAR 5 B8 & £5.3 § 138 5 (18y § {100y % B3 § 76 % =501




